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_ not dealt with by the Accountants’ Advisory Com- 


i. 
Releases from H.M. Forces under Class B~ 


In the ‘February issue of ACCOUNTANCY an 
announcement was published that applications could 
be made for release from H.M. Forces under class B 
of qualified men needed for “key” posts in pro- 
fessional accountants’ offices. This is now supple- 
mented by the following notice referring to aqui 
men occupying such posts : 

The Accountants’ Advisory Committee huve 
now been advised by the Board of Trade that 
in very exceptional circumstances consideration 
may. be given to applications by practising 
accountants for the release under class B of 
persons required for “key” posts, whose 
experience justifies an application but who do 
not possess a professional qualification. Em- 
ployers are reminded that shortage of staff 
— Le not a sufficient ground for an application 
an t it is necessary to establish in every 
case that the person applied for is himself 
indispensable for the purpose of filling a post 
which from the national standpoint can clearly 
be regarded as a “ key”’ post. 

It should be particularly noted that applications 
under this procedure should not be made unless the 
person whose release is sought is required for work 
in the profession. Requests for class B release of 
accountants engaged in industry or commerce are 


NOTES 


mittee but, at the tstance of the employer, by the 
Ministry of Labour and National Service or by the 
sponsoring Government Department. for the industry 
or trade concerned. | 


Concessionary Discharge of Schedule E 
; Liabilities 
Most taxpayers in the service of the Crown or of 
the railways already 
basis prior | to P.A.Y. These taxpayers did not 
enjoy the “ tax forgiveness ” which others received 
under the Income Tax (Employments) Act, 1943, 
which provided for the cancellation of overlapping 


_ tax liabilities caused by the introduction of P.A.Y.E. 


Under Section 6 of the Income Tax (Offices and 
Employments) Act, 1944, it was provided, however, 
that Schedule E tax for 1942-43 or any previous year 
unpaid on April 6, 1944, by taxpayers in this class 
was discharged if the liability arose out of a previous 
employment and payment was due on or after the 


entry into Crown or railway employment. In view 


of the shortage of staff for calculating the precise 
amount of tax to be discharged under the Section, 
the Inland Revenue will now cancel arrears of tax | 
under Schedule E for 1942-43 or earlier years where 
the amount does not exceed {50 and where the 
taxpayer was with H.M. Forces or in any other Crown 
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April 6, 1944. It will be seen that this treatment 
ignores cases where discharge of tax may strictly not 
be due under the statute. It is proposed that 
so far as concerns temporary civil servants and 
those with H.M. Forces any tax cancelled under this 
concession will be set against the cash payment to be 
made after the expiry of Crown service in respect of 
the overlapping payments which arose on the intro- 
duction of P.A.Y.E., and which are not in such 
cases offset by a “tax holiday”. at the expiry 
of the service. The concession is announced in the 
report of the Comptroller and Auditor-General 


on the Revenue Departments for the year ended — 


March 31, 1945. 
The report also notes that owing to the con- 


gestion of work in Inland Revenue office. caused by — 


P.A.Y.E. and staff shortages, small individual 


balances of tax outstanding under the system have . 


been remitted and the clearance of some under- 
payments of tax has been postponed. The scheme of 
Departmental audit whereby employers’ P.A.Y.E. 
records are to be inspected by Inland Revenue 
officials, which had been in preparation for some 


time, was not operated in the year covered by the - 


report, but it was noted that detailed instructions 
covering these inspections have been issued and that 
the work has now been put in hand. It is noteworthy 
that in the year ending March 31, 1944, almost £6 
million was remitted or written-off by the Inland 
Revenue as irrecoverable. This sum seems large 
and is in fact more than £2 million in excess of the 
corresponding figure for the previous year. The 
total was made up as ree : 


Income Tax’ . ae £5,682,349 
Super-Tax and Sur-Tax .. das £211,30P - 
Excess Profits Duty das a £29,812 
Miscellaneous... an joe £43,305 
£5,966,767 


The report gives’an interesting analysis of this 
total according to the reasons for the remission or 
writing-off : 


—e 
a we £412,569 
Equity... hee 1,390,545 
Miscellaneous, mainly hardship on on 

enlistment “at! Ie 1,847,415 
IRRECOVERABLE 
Bankruptcy or oe bas 220,739 
Composition settlements. * ae 90,964 
Realisation of securities . ae 7,577 
Miscellaneous : es ‘not en- 


forceable, etc. ... ke 1,996,958 
:. £5,966,767 


Subsidies for Houses 
The Government’s proposals for subsidising house 
building by local authorities involve considerably 
larger grants than under ‘any scheme since the 
Addison Act in 1919. There will also be a marked 
increase in the incidence of cost falling upon the 


-ratepayer, since under the proposals contributions 


from .the rates will continue to be geared to the 
Exchequer subsidies. The proposals, ‘which are 


contained in the Housing (Financial and Miscel- 
laneous Provisions) Bill, extend from 40 years to 
60 years the period during which grants will be 
payable from the Exchequer and from the rates. 
The normal annual payment from the Exchequer, 
to be called the “ general standard amount,” is to be 
£16 10s. per house, and the annual contribution 
from the rates is to be one-third of this amount. For 
houses built in agricultural districts or by county 
district councils with particularly low rate-paying 
residents, the Exchequer is to pay a “‘ special standard 
amount ” of £25 10s. annually and the local rate 
contribution will be only {1 10s., with a contribution 
of the same amount from the county council. For 
blocks of flats built on high cost land the annual 
Exchequer grant commences at {28 10s. per flat, 
rising with the increase in the cost of land, the local 
authority’s contribution bearing the normal one- 
third relationship throughout. Thé Minister may 
give additional assistance for houses in highly rated 
areas if the rate charge for housing is at least twice 
the average for the class of authority concerned ; 
this arrangement transfers from the contribution of 
the local authority to that of the State an amount 
not exceeding one-half the sum that would otherwise 
be payable by the local authority. It is to be par- 
ticularly noted that the only provision for Exchequer 
assistance for houses built by private enterprise 
allows an annual payment of £15 for 40 years where 
the houses are to be occupied by agricultural workers. 


It is estimated, on certain unstated assumptions 
regarding the distribution of houses between various 
types;that the annual charge on the Exchequer will 
be approximately {2,050,000 for every 100,000 
dwellings and the annual burden on the rates will be 
£615,000. These figures do not, however, convey 
very much until there are definite housing targets 
indicating the total number of houses to be built in 
given stated periods. Only with this further infor- 
mation, so far not -vouchsafed the public, can the 
complete financial implications of the new Bill be 
appreciated and, what is even more important, 
the draft upon physical resources for house-building 
be assessed. The absence of subsidies to private 
enterprise, apart from the small exception mentioned 
above, confirms the Government’s announced inten- 
tion of virtually restricting house-building to local 
authorities, though, of course, private building 
contractors will be employed in the actual construc- 
tion of the houses. Whatever may be the merits or 
otherwise of this particular policy, there seems no 
adequate reason for the implicit assumption that 
only houses for renting, and not for purchase, should 
be built. There is a widespread desire to own a 
house and this seems to be worthy of every encourage- 


ment. Local authorities, as well as private concerns, © 


could easily make arrangements to sell houses and 
the resulting contribution to the net savings of the 
country would be far from negligible. House pur- 
chase might certainly be unattractive at a time of 
rising costs, but the Government has pledged itself 
to bring down building costs—a development which 
is in any case essential if houses are to be built in 
large numbers. 
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A New Statistical Compendium > 

A wealth of statistics is made generally available 
for the first time with the publication of the Monthly 
Digest of Statistics (obtainable from H.M. Stationery 
Office at 2s. 6d. per copy or £1 12s. 6d. per annum). 
The publication also brings together statistics pre- 
viously obtainable only by reference to numerous 
original sources. Of the new features the most 
important cover the production, consumption and 
stocks of a wide range of raw materials, agricultural 
and food products and manufactured goods. The 
first issue may be examined as a convenient statistical 
commentary on the process of industrial reconversion, 
Looked at by the business man or the ordinary citizen 
in this way, it will not produce quite the same 
pleasurable feelings which it will arouse in the 
statistician who now has access to voluminous data 
which, unless he is a civil servant, were hitherto 
denied him. The figures of production in given lines 
ave not very comforting. The production of motor 
vehicles, which may be taken as an indication of the 
progress of reconversion, amounted to only 5,932 
pessenger cars and 9,949 commercial vehicles in 
December, 1945. With some exceptions, of which 
utility furniture is probably the most notable, the 
supplies of manufactured goods for the home civilian 
. market showed no very substantial expansion by the 
end of last year. ; 


Sueing the Crown 


The immunity of the Crown from legal action was 
attacked by Sir Henry Slesser in a powerful article 
in a recent issue of The Fortnightly. It now transpires 
from a question asked in the House of Commons that 
consideration is being given to a Crown Proceedings 
Bill which, however, cannot be introduced this 
scssion, owing to the heavy legislative programme. 
This Bill would apparently follow the main line, of 
that introduced into the House in 1927, though some 
modifications would be made. It should prevent the 
anachronism that Government Departments cannot 
be sued for tort and that only by grace rather than 
of right, and then under special procedure, can action 
for breach of contract be taken against them. The 
growing concern of the Departments, not only with 
industry and trade, but also with the everyday 
affairs of the individual citizen, certainly makes it 
necessary to divest the maxim, ‘‘ The Crown can do 
no wrong’ of its centuries-old authority. But it 
seems a mistake to contend that the nationalisation of 
industry per se renders intolerable the continued 
immunity of the Crown. To the extent that 
nationalisation follows the model of the public board 
or corporation, the nationalised bodies would seem 
to be on the same footing as any private concern so 
far as legal actions are concerned. 


The Society’s Library 


It is just a year since we announced that lending | 


library facilities were again available at Incorporated 
Accountants’ Hall after the interruption caused by 
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bomb damage in July, 1944. The number of books 
borrowed during 1945 was 1,237—about one-third of 
the average pre-war issues. In the last four months 
of the year 591 volumes were issued—a larger number 
than in the corresponding period of any year since 


- 1939. The library is open to Incorporated Account- 


ants and to members of Students’ Societies, and it is 
expected that the number of personal and postal 
borrowers will continue to increase as members and 
students are released from war service. Reference 
facilities are still restricted to a few ready reference 
books and current periodicals, but the Society is 
indebted to some other professional bodies who have 


kindly afforded reference library facilities to members. . 


Copies are still available free of charge of the Cata- 
logue of the Library, published just before the war, 
which includes the regulations and general in- 
formation. y 


P.A.Y.E.—A Plethora of Paper 


A correspondent has advised us that having 
intimated to the Inspector of Taxes the employment 
of a private nurse and her monthly rate of remuner- 
ation, he received from the Inspector twelve official 
documents ! 


National Insurance and Income Tax 

No guidance has yet been forthcoming on the 
treatment for income tax purposes of contributions 
and benefits under the new national insurance pro- 
posals, other than an argument put forward in 1944 
by the Chancellor’s predecessor, who was speaking 
on the Coalition’s plans, that contributions should be 
allowed against income tax, and benefits should be 
taxable. On the face of it, Sir John Anderson’s 
contention was probably put forward without 
prior consideration by the officials. We understand, 
in fact, that this consideration is now in hand: 
possibly some clarificatioa on the point will emerge 
as the National Insurance Bill passes through its 
further stages in Parliament. Contributions by 
employers must clearly be admitted as expenses of 
the business. Those by employees and by self- 
employed persons fall in a different category. At 
present compulsory contributions to national health 
insurance are admitted as equivalent to life assurance 


‘premiums to an amount of {1 per year but unem- 


ployment contributions are not allowed against tax. 
With this exception no contributions are allowed for 
‘tax purposes. Consistently with this, the only 
benefits on which tax is payable are the pensions— 
whether for old age, widows or orphans. If this 
principle is not carried through to the new scheme, 
the enlarged contributions and benefits will have far- 
reaching effects, via the tax systems, on the finances 
of national insurance. Both from this angle and 
because of the general uncertainty surrounding the 
subject, it is a pity that the Inland Revenue and 
Treasury could not have arrived at settled ideas on 
the issue before the Bill was published. 
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REGIONAL ACTIVITES 


The resumption of normal activities throughout 
the Society’s whole organisation—reinforced and 
invigorated by new ideas and fresh needs—provides 
a convenient opportunity to review the work of the 
Branches and District Societies of Incorporated 
Accountants. 

The accountancy profession had local origins, and 
it is a significant and fortunate fact that shortly after 
the foundation of the Society of Incorporated Ac- 
countants in 1885, the first District Society was 
established in 1886 in Manchester, followed over a 
period of 45 years by the formation of Branches— 
covering rather wide areas including the British 
Dominions—and*a succession of District Societies. 
They were formed mainly on local initiative, but 
with the whole-hearted approval of the Council of 
the Society. Finance was provided by subscriptions 
of local members and by grants from the Head Office. 
Their organisation and work have grown by a natural 
_ process rather than by conscious change, with one 
important exception. For in 1929, under the Presi- 
dency of Sir Thomas Keens, a scheme was evolved 
by which every member of the Society in Great 
Britain ipso facto became a member of a District 
Society and local subscriptions were abolished. 
Grants from the Council of the parent Society were 
made the only source of finance ; the subscriptions of 
members to the Head Office were correspondingly 
increased. At the time there were some doubts 
whether an uncomfortable degree of centralisation 
might result. To some, the automatic local member- 
ship seemed to carry an element of compulsion. But 
those criticisms—legitimate enough at the time— 
have been entirely dissipated by experience since the 
change was made, particularly by the vigorous life 
of the District Societies, which was undoubtedly 
stimulated by the scheme. 

Each District Society is a focal point for members 
in its area and provides a link with the Council of 
the Society. In.1923 an ad hoc meeting of repre- 
sentatives of the District Societies was called by the 
President, and so stfccessful were the deliberations 
that annual Conferences with members of the Council 
—interrupted only during three years in the war 

iod—became the practice. These Con- 


ences are deliberative—not legislative—meetings 
between professional friends and not delegates. 
Current problems common to the profession are dis- . 
cussed, ideas are developed, and reconimendations 
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made to the Council. A recent phase has been that 
the €onference consists. of members in practice, 
members who are industrial accountants, and members 
in the service of professional firms—symbolic of the 
unity of the Society’s membership. 

The District Societies have been zealous in enter- 
taining the President, and his visits for luncheon or 
dinner have also been occasions for a helpful exchange 
of views with the local members. 

There is a vigorous Students’ Society in London 
which was established as far back as 1890, wherezs 
a District Society for the metropolitan area was not 
formed until 1930. In other areas a Students’ Section 
is attached to each Branch or District Society. 

Activities are mainly in four directions: educz.- 
tional work, contacts with Head Office, discussion cf 
professional policy, and public relations in the area. 
Neither the Parent Society nor the District 
Societies undertakes the tuition of students for the 
examinatidns. But an important feature is the 
arrangement of lectures, discussions, and occasionally 
tuition groups for both members and students. /t 
is hoped to form again a panel of lecturers at Head 


Office—a “pre-war feature of co-operation with 


District Societies. 

The Branches, District and Students’ Societics 
desire to give any assistance possible to members 
and students who have returned from H.M. Forces. 
In the lectures’ and discussions which are being 


arranged, emphasis will be-placed on new features of ° 


practice which have arisen during the war, and are 
continuing at the present time. These proposals will 
enable ex-Service members who attend the Society’s 
Refresher Courses to follow up the subjects discussed 


_ there. 


We hope that on return from the Forces, both 
members and students will actively identify them- 
selves with their local Societies, and will bring to 
bear upon their activities a spirit of verve and enter- 


Phe London Students’ Society during the war, 
as far as possible, sent a war-time edition of reports 
of recent lectures to London and other students with 
H.M. Forces, and they have prepared a’ work which is 
a symposium on recent professional developments 
and other topical subjects: this work now awaiis 
publication which has unavoidably been delayed. 
The Universities Scheme is now in operation. And 
the District Societies in areas where there is one of 
the participating Universities have given helpful 
consultation in conjunction with the district organis- 


ations of the other professional ~ bodies who are — 


similarly interested. We look to the District Societies 
to stimulate the interest of principals and clerks in 
the valuable facilities afforded by the scheme, which 
constructively combines university education and 
essential professional 

The sphere of useful activity we have endeavoured 
to outline has been made possible by the voluntary 
work of a large number of members who have served 
on the Committees, and particularly those who have 
so willingly served in the offices of local Presidents or 
Honorary Secretaries at home and overseas. The 
thanks of thé whole Society are due to them. 


March, 1945. 
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3 Per cent. Defence Bonds if 


By C. L. LAWTON, M.Sc., Barrister-at-Law 


The regulations governing the holding of D2fence 
Bonds by any one person are rather- complicated. 
In the first place, they are not regulations governing 
Defence Bonds solely, but all securities where, by 


the terms of the prospectus, there is a limitation 


of the total amount which may be hzld by a person. 
Secondly, the limitation is referred to as “ the pre- 
scribed maximum” so that the regulations apply 
without amendment notwithstanding that from 
time to time the amount of the maximum is changed : 
it has in fact been successively raised from *£1,000 
to £1,500 and then to £2,000. 

To understand the regulations it is helpful to use 
thé following classification : 


(a) Purchases by an individual in his own right 

solely ; 

(6) Purchases by an individual jointly with 

another ; : 

(c) Purchases by an individual as\a trustee ; 

(d@) Purchases on behalf of a beneficiary by a 

trustee ; 

(ec) Bonds previously purchased by a person now 

deceased. 

(a) No individual may purchase any such securities 
if the aggregate nominal amount of the securities 
which will be held by him will exceed the prescribed 
maximum. For example, no person may purchase 
£1,500 3 per cent. Defence Bonds and make a subse- 
quent purchase of £1,000 3 per cent. Defence Bonds, 

(6) No individual may purchase any such securities 
if the aggregate nominal amount of the securities 
in which he will have a personal interest immediately 
after the purchase (solely or jointly with any 


. other person) will exceed the prescribed maximum. 


For example, no person may apply for £1,500 3 per 
cent. Defence Bonds if he already holds £1,000 
jointly with another notwithstanding that bis interest 
in the joint holding may not exceed one half. 

(c) Securities held by a person as trustee in which 
he has no interest other than as trustee are excluded 
from consideration in determining the amount which 
such person may buy for himself. Nevertheless the 
same limit applies to the trust: for no securities of 
any one description may be purchased for any one 
trust if the aggregate amount would exceed the 
prescribed maximum. For example, A.B. may buy 
for himself £2,000 3 per cent. Defence Bonds, and 
may also buy in his capacity as trustee for C.D. 
£2,000, and further, in his capacity as trustee for 
E.F. £2,000. He then holds as trustee £4,000 Defence 
Bonds, but he holds them for separate trusts. 

(d) Here th»re are three cases to distinguish. The 
interest of the beneficiary may be in income only, 
in capital only, or in capital and income. 

If the interest is limited to the receipt of income 
during the life of the beneficiary (or any other life) 


no account need be taken of this interest. For 


example, if trustees under the will of a husband buy 


£1,500 3 per cent. Defence Bonds, paying the income 
of the estate to the widow for life, the widow —e 


herself buy £2,000 Bonds. 


If the interest of a beneficiary is in rovertiall 
expectant on the determination of a prior life interest, 
no account need be taken of it. For example, if in 
the previous example the remainderman was an only 
child of the testator, the Bonds bought by tha 
trustees would be excluded in determining the 
amount of Bonds the child could buy. In the result 
the trust could hold £2,000, the widow personally 
£2,000, and the child £2,000. 

The difficult case is the third one, where the 
interest of the beneficiary is in both capital and 
income. This is not excluded. In the Regalation it 
is provided that a person shall not purchase or hold 
or have any interest in any such securities purchased 
in trust for him if the aggregate nominal amount 
which will be held by him, or in which he will have an 
interest, immediately after the purchase will exceed 
the prescribed maximum. For example, if the 
trustee of A. purchases £2,000 Bonds in trust for him, 
A. cannot himself buy subsequently any Bonds. 
Nor if A. has £2,000 Bonds already can the trustee 
purchase any. Therefore, an individual and a 
trustee for him solely must mutually avoid exceeding 
the prescribed maximum: neither can act without 
first ascertaining the purchase which the other has 
made previously. 

(e) This is the inheritance clause. Notwi 
the limitations as to purchase by an individual either 
for himself or as trustee, nothing prevents the transfer 
of Bonds from a deceased holder wheth2r he died 
testate or intestate and whether the Bonds were or 
were not specifically bequeathed. Moreover, it is 
immaterial at what point of time the inherited bonds 
are acquired. For-example, A. dies possessed of 

1,000 Bonds. B. is solely entitled to A.’s estate. 

. can buy £2,000 Bonds as well as have transferred 
to him Bonds from the estate of A: in other words, 
the inheritance clause not only enables an exis 7 
holding to be enlarged in excess of the prescri 
maximum, but permits a subsequent purchase up to 


‘the prescribed maximun notwithstanding (and 


ignoring the amount of) the inherited Bonds. 
It may be noted that a person applying to purchase 
any sccurity as a trustee and a holder applying to be 


‘ described as a trustee shall disclose in a case where a 


beneficiary is absolutely entitled to the trust fund 
the name and address of the beneficiary, and in other 
cases the nature of the trust. 

While the penalty which may be exacted for a 
purchase in excess of the prescribed maximum is 
forfeiture of the excess, there is a relieving clause to 
cover special circumstances where it is just and 
reasonable to vsniel ncn tsscimnnids of the maximum 
temporarily. . al 
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Theoretical Conceptions of Fixed Asset Valuation’ 


By F. SEWELL BRAY, F.S.A.A., F.C.A. 


In their theoretical formulations, economists make 
a sharp distinction between “circulating” and 
“ fixed”’ capital, and accountants have attempted 
to carry over this conception into their statement of 
accounts by making an approximate sub-division of 
the assets of an enterprise into those which are 
current and those which are fixed. But having done 
this, accountants seem to have landed themselves 
in a bed of controversy. Apparently the economist 
looks at fixed capital in an entirely different light 
from that in which the accountant regards fixed 
assets ;- the economist and. the accountant do not 
seem to be speaking the same language, despite the 
fact that the theoretical concept of the one has almost 
subconsciously provoked a+ development in the 


technique of the other. Since all theoretical concep- . 
tions and formulations are only significant in so far . 


as they make a contribution to the life of society, it 
is highly desirable that we should properly under- 
stand them. It is plainly bad to develop a form of 


analysis on a mistaken notion of a theoretical formu- ~ 


lation taken over from a related field of enquiry. 
As is well known, accountants carry fixed assets 
into their accounts at cost, a method which materially 
influences the basis of their depreciation allocations ; 
they do so for two reasons. In the first place, “‘ cost ” 
is the only objectively dependable datum available 
by which to record the transaction. Secondly, at the 
time a fixed asset is bought, its accounting cost is 
economically significant of the market situation in 
which the transaction is consummated. Economists 
are much troubled at this piece of account-keeping. 
The substance-of their criticism amounts to this— 
“ cost ” is only significant at the time the transaction 
is entered into, thereafter it becomes merely his- 
torical and ‘does not reflect value in exchange when 
carried on to subsequent balance sheets ; moreover, 
it distorts depreciation poney away from its essential 
objective which should be thought of in terms of the 
maintenance of real capital to provoke a continuous 
stream of useful goods and services—i.e., income. 
The economist makes it = clear that for him 
the significant value of a fixed asset is a present 
‘appraisal of its power to provoke a stream of goods 
and services in the future, i.e., of the incomes which 
its use affords. From this we derive the notion that 
those incomes which are most remote in time suffer 
the largest discount. It all comes down to this, that 
the economist would have a balance sheet valuation 
and its related depreciation policy conceived in terms 
of income realisation. He thinks of the expired 


* Contributed through the Incorporated’ Accountants’ 
Research Committee. 

1“ The Measurement of Profit,” Accountancy, November, 
1945. Memorandum by Incorporated Accguntants’ Research 

®“ Defining and Accounting for Depreciation,” Dr. Scott, 
The Accounting Review, July, 1945, p. 308. 

*“ Incorporated Accounts’ Research Memor- 
andum,”’ Accountancy, November, 1945, p. 34. 


* conceive even reasonable 


proportion of a fixed asset as the value of realised 
usefulness and the remaining unexpired portion as 
the value of potential usefulness which still remains 
in the asset. How the economist is going to translate 
his values depending as they do on discounted 
estimates of future incomes into figures with which 
accountants can deal is a challenge which recently 
has been put out by the Incorporated Accountants’ 
Research Committee in clear terms.? ; 

Speaking for accountants, we see then that econo- 
mists regard a fixed asset as a production good, while 
we tend to regard the same thing as a delayed con- 
sumption good ; they would have us conceive a pro- 
jected income account for each fixed asset in order 
to arrive at its current value. Our position is clear, 
we think of a fixed asset as a delayed cost which 
sooner or later-will be used up in making its céntribu- 
tion to the operational income of the enterprise as a 
whole. Thus we state the profit over a given period 
of time in terms of a matching of total costs with 
total revenues. 

But it seems there is one point in time at which 
the conceptions of economists and accountants 


_ coincide, and'it may be that this holds the key to the 
solution of the apparent divergence we have been 


discussing. It seemis reasonably clear that neither 
party would disclaim the accounting record made at 
the time a fixed asset is bought, since the price then 
and then only represents both its cost and its value 
in exchange. One economist writing from his own 
standpoint has expressed it after this fashion: 
“When assets are new, business men and accoun- 
tants both appraise them in terms of cost. This is 
not because that cost is significant per se. It is not. 
The importance attached to it arises from the fact 
that it is a present appraisal or evaluation of the 
total usefulness of the asset in question.”.& 

Now it. seems that an advance in the statement 
of accounts might be made if accountants could append 
to them, as supplementary interpretative data, 
valuation figures which could have meaning for 
economists.’ It is. difficult for an accountant to 
for discounted 
estimates of future incomes. It may be convenient 
to discuss such a concept, but it is difficult to be 
eee under the discipline of monetary symbols. 

evertheless, it seems that current values in exchange 
must at least imply a rough approximation of the 
same thing if they are to have meaning for economists, 
and perhaps the whole question might be approached 


from that standpoint. As most accountants know, - 


comparative current or market valuations of fixed 


‘assets are a very problematical affair, but perhaps it 


would be ible to give the economist something 


of what he wants by adding a oo tarp apg A oc 


ation of a fixed asset on the statement of a 

sheet arrived at by adjusting the original cost figure 
in terms of a fraction constituted by the index of 
the general price level at the date of the balance 
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sheet, and the same index at the date of acquisition.* 
Such a valuation would be admittedly imperfect 
since it would: suffer from all the imperfections of the 
index number’ device, but it might give some in- 
dication of the efficiency of depreciation policy in 
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relation to curren t replacemen t costs and the main- 
tenance of real capital. At least it seems worth 
putting forward for the criticism of economists. 

‘ Particular price indices for selected fixed asset classifica- 
tions, if available, would be better still. 


Local Authorities and the Finance 


The case of Allchin v. Corporation of South Shields, 
1943, was the culminating point in a long struggle 
between the local authorities and the Inland Revenue. 

he judgment in this case was in favour of the local 
authorities, and against the Revenue practice of 
dividing up.the transactions of local authorities in 
a manner detrimental to them. The Inland Revenue 
had been encouraged in their view by the existence of 
many different statutory provisions regulating the 
various undertakings. These statutes limited the 
authorities’ action in disposing of .moneys. The 
Revenue contended that, where the profits of the 
undertakings (e.g., electricity and transport) were 
appropriated by statute for specific purposes, interest 
paid by the local authority on other accounts could 
not be deemed-to be paid out of these profits, and 
that tax deducted from interest payments must 
therefore be paid over in full without set-off. Thus 


often a non-taxing statute was found to have far- 


reaching income-tax implications. ; 
Ingenious clauses designed to overcome these dis- 
advantages were inserted in local Bills. By the South 
Shields decision the clauses were held to be effective, 
so that those fortunate local authorities who had 
succeeded in obtaining the clauses were to be treated 
as single persons for taxing purposes. The Courts 
having approved of the principle, the then Chancellor 
of the Exchequer promised that in the next Finance 
Bill a clause would be included giving to all local 
authorities the advantages possessed by the few. 
A clause was included -in the original Finance Bill 
of 1945, but had to be abandoned because ot the 
change of government.- It has now reappeared as 
Section 21 of the Finance (No. 2) Act, 1945. 
Com: with the tortuous provisions of the local 
_ Acts, the clause is simplicity itself. Briefly, it provides 
that profits or gains brought into charge shall, “ not- 
withstanding any restriction imposed by law upon 
the application of moneys belonging to the authority,” 
be treated as being available for the payment of any 
sums to which those rules (#.¢., Rules 19 and 21 of 


the General Rules) apply, and which fall to be paid . 


by the authority. 
_ Interest Paid Out of Grants 
But there is a proviso which has disappointed the 
local authorities. The proviso arises from a case 
which came before the House of Lords in 1930 


per v. Commissioners of Inland Revenue), . 


in which the Inland Revenue succeeded in tbeir 


contention that certain housing interest must be 
deemed to be paid out of the housing grants and to 
this extent could not be covered by taxed profits. 
Tax deducted from this interest had, therefore, to be 


(No. 2) Act, 1945 


By A. H. MARSHALL, Ph.D., A.S.A.A. 


handed over. With the passing of the Housing Act, 
1935, the method of working housing accounts 
changed, but the Inland Revenue persisted in apply- 
ing the principles of the case to the new circumstances. 
Local authorities have never. shared the Inland 
Revenue’s, interpretation of these principles, and the 
Inland Revenue, fearing that | authorities would 
argue that the new section made them inapplicable, 
have inserted the proviso mentioned earlier. The 
essential part of the sub-section is as follows : 
** (3) Where any sum— 


(a) has been or is to be reimbursed ta local authority 


by the Crown or by any other person ; or 
(6) is taken into account in computing a deficiency 
which the Crown or any other person is under a 
legal obligation to make good to a local authority ; 
or 
c) is charged to capital, 
Om or gains which, apart from the provisions of 
this section, would not have been treated as available 
for the payment of that sum shall not be so treated by 
virtue of this section :” 
The sub-section makes it abundantly clear that the 
restrictions are to remain in force. Moreover, it 
happens that the expression “any other person ” 
might be detrimental to local authorities if it was 
found to include sums reimbursed by another local 
authority, especially as, since the passing of the 
Education Act, 1944, considerable amounts of interest 
payments will be reimbursed by counties tothecountry 
districts in their area which previously the county 
district met out of their own funds, and could often 
“cover” by taxed profits and thus retain. Accord- 
ingly, when the Bill came before the House, a member 
moved that after the word “ person” there should 
be inserted the words “ other than a local authority.” 
The Government were, however, unwilling to accept 
the amendment—mainly on the grounds that it 
would infringe a fundamental principle, viz., that tax 


deducted from interest can be retained only if it can 
_ be deemed to be met out of the taxpayer’s own taxed 


income. Although the counties draw their funds 
from the district councils in the area, the Govern- 
ment would not d sums reimbursed by the 
pees as being met by the taxpayer, #.e., the district 

It is to be that some way will be found of 


‘avoiding the difficulties visualised by the local 


authorities. Possibly the reimbursement by the 
county could be made in such a way that the payment 
is not directly a “reimbursement.” Morally, the 
local authorities have a strong case. It was surely 
not the intention of the legislature in passing the 
Education Act that the local authorities in a county 
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114 ACCOUNTANCY 
‘should pay more tax because of the Act. That 


would merely be another instance of a non-taxing 
statute imposing in effect additional taxation. 


Annual Value of Property Occupied 

Section 21 (2) of the Act sets right yet another curious 
income tax anomaly, known as the second London 
County Council case. 
local authorities, unlike individuals, could not offset 
the annual value of the property they occupy against 
their interest smeente us, although a private 
individual who borrowed moneys to purchase a house 
in which he lived could offset the annual value of 
the house against the interest he paid, a local authority 
could not offset the annual value of the property 
they owned and occupied, against their interest on 
loans. As local authorities occupy so much a 
this decision was a hardship, which was resented 
the more because their officers have never been able 
to follow the reasoning in the judgment. In 1920 
the Royal Commission on Income Tax recommended 
that the anomalies should be removed. Now, twenty- 
five years later, the recommendation has been 


_It was held in this case that © 


Mant, 1908 


adopted, presumably because the Inland Revenue is 
willing to read into ‘the South Shields judgment that, 
in common fairness, a local authority should not be 
treated differently from a private individual for tax 


Should Local Authorities be Taxed? 


The wonder of all this to the uninitiated must be 
that there should be such complications between a 
central government and subordinate governments. 
Why should local authorities have to pay tax? 
Would it not be simpler if they had merely to hand 
over the tax they deduct from the interest they pay ? 
Countless valuable hours have to be spent each year 
in computing the income-tax liabilities of local 
authorities. The computations are specially difficult 
because the adaptation of the income-tax code to 
the peculiar transactions of local authorities has 
necessitated a body of practice known as the “ 
Rules,”” which have to be applied in addition to the 
ordinary statutes and case law. Is it too much to 
hope that when in the future the income tax law 
is overhauled this matter will have attention ? 


The Romance of Business 


The House of Hancock; Business in Boston, 
1724-1775. By W. T. Baxter, Professor of Account- 
ing, University of Cape Town. Harvard Studies 
in Business History. (Harvard University Press, 


Cambridge, Massachusetts, 1945, $3.50. London: | 


Humphrey Milford, Oxford University Press, /1.) 
it is a pleasant duty to review such an interesting 
addition to accounting literature as The House of 
Hancock, a2 book which comes like a breath of fresh 
air to dispel that somewhat stilted tradition of style 
which we tend to expect from so much of the technical 
writing attempted by accountant authors. The 
House of Hancock is a business history which has 
been, put together from the extant evidence of accounting 
records, documents: and correspondence of a Boston 
business house in the eighteenth century. There could 
be no better basis for a work of this order, and when the 
author is an accountant who can rise above the discipline 
of his own technique the result is an accurate and 
eminently readable piece of economic and social history. 
In it we are taken, with an air of romance, through 
the fortunes and declines of the business operations of 
two Bostonian merchants, Thomas and John Hancock. 
The characters of both men are intriguing, and if it 
should seem that Thomas had a better respect for the 
financial fitness of things, it is clear from this record 
that he mainly operated, as Professor Gras comments 
in his introduction, in an upward secular trend in prices 
and business profits, while John struggled along in a 
downward trend. 

We may ask ourselves, as Professor Baxter apparently 
asked himself, why go to the lengths of such a careful 
prying into old business records? Well, we can learn 
from the account books of the Hancocks something of 
“‘ the mechanics of romance and empire,”’ of the influence 
of business on society, and something of the internal 
workings of business units—the principles by which 
they were developed and kept under control. Professor 
Baxter reminds us that nowadays there is ‘‘ a widespread 
call for a planned economy and the state regulation of 
trade,” and he goes on to suggest that the eighteenth 
century was also a period of planning and control, so 


‘ home uni 


that “‘ by looking at these things through the Hancocks’ 
eyes, we can see blunders to be avoided.”’ Nor is this 
all, since the imaginative mind may well find the field 


of economic history a stimulus to the sterner tasks ‘of 


solving present-day problems... 

Thomas Hancock started as a bookseller, but he 
seems to have recognised quite early in his career that 
business success also demands of a man that he shall 
know the right people, a principle which he carried to 
the length of marriage into the right family. His wife 
was highly presentable, his father-in-law was both 
prosperous and well disposed, and it was not long before 
Thomas followed the way of his father-in-law’s success 
by branching out into other spheres. 

Those early journals make interesting reading. It 


seems that instability of currency was a force to be 


reckoned with. Neither Thomas nor John Hancock 
ever kept accounts in terms of dollars. “‘ Instead, each 
of the many foreign coins that found their way into the 
Hancocks’ strong-box was first appraised for weight and 
fineness, and was then entered into the books as being 
worth so much Massachusetts money. Thus payment 
might be made with hard cash from abroad, while 
reckoning was being done with the somewhat nebulous 


two-way trade and book-keeping barter, of commodity 
money and triangular transfers of goods. Certainly the 
merchants of those days in those parts had to keep 
their wits about them when conjuring up the means of 
yments. 
With Professor Baxter we travel along the course 
which Thomas Hancock set for himself. We see the 


beginning of roundabout overseas trade, the effects of — 


a series of wars, of peace and depression, and all the time 
we are looking at everyday business life in Colonial 
Boston. We hear of John’s policy of expansion, of his 


- steadily developing love for politics and of his final 


transfer to a political career, and so of the death of the 
business. Neither can we afford to neglect the con- 
clusions which Professor Baxter has drawn from such 
a patient and altogether delightful piece of research. 

F. S. B. 


.’ We hear of substitutes for money, of © 
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Incorporated Accountants’ Course, Oxford, 


April, 


By kind permission of the Master and Fellows of 
aliol College, Oxford, the second Refresher Course 
for Incorporated Accountants, who have served or 
are serving with H.M. Forces, will be held at Balliol 
College from April 2 to April 10, 1946. Members 
will be the guests of the Society and will reside in 
Balliol College ; meals will be taken in the College 
Hall. Members who wish to be present are asked to 
communicate with the Society at Incorporated 
Accountants’ Hall, giving full names, Service par- 
ticulars and their address for communications. 
Accommodation is available for 110 members. 
There are still a number of vacancies; but if 
later it is found that the number of members who 
wish to participate exceeds the accommodation 
available, the names of those who cannot be accepted 
for the Balliol Course will be noted for a subsequent 
Course expected to be held at Cambridge- in 
September, 1946. 

PROGRAMME 
oil (Subject to minor alterations) 
1 


TuEsSDAY, APRIL 2. 
2.30-6.0 p.m.—Office open for registration. 
8.30 p.m.—Opening Meeting. 
9.30 p.m.—Meetings of groups. 


WEDNESDAY, APRIL. 3. 

9.15 a.m.—Opening Address by the President (Mr. F. 
Woolley, J.P., F.S.A.A.). Group discussion in 
Rooms. 

11.15 a.m.—Lecture: ‘‘.War-time Finance and Tax- 
ation,” by Mr. F. A. Cockfield (an Assistant 
Secretary of the Board of Inland Revenue). Group 
discussion in Rooms. 

5.0 p.m.—Lecture: {‘ Auditing,” by Mr. C. V. Best, 
F.S.A.A. Group discussion in Rooms. 

8.15 p.m.—lInformal discussion: ‘‘ The Outlook for 
the Profession,’’ by Members of the Course. 


‘THURSDAY, APRIL 4. 

9.15 a.m.—Lecture : ‘‘ Income Tax—l,”’ by Mr. A. S. 
Allen, F.S.A.A., and Mr. J. A. Jackson, F.S.A.A. 
Group discussion in Rooms. 

11.15 a.m.—Lecture : ‘‘ E.P.T.—I,”’ by Mr. H.A. R. J. 
Wilson, F.S.A.A., F.C.A. Group discussion in 
Rooms. 

8.15 p.m.—Lecture: ‘“ P.A.Y.E.”, by Mr. Stuart 
M. Rix, A.S.A.A. ( and Assistant Manager 
of the Lancashire Electric Power Co.). Group 
discussion in Rooms. 

Frrpay, APRIL 5. ; 

9.15 a.m.—Lecture: ‘‘ Income Tax—II,”’ by Mr. 
A. S. Allen, F.S.A.A., and Mr. J. A. Jackson; 
F.S.A.A. Group discussion in Rooms. 

11.15 a.m.—Lecture: ‘ E.P.T.—II and -N.D.C.,” 
by Mr. H. A. R. J. Wilson, F.S.A.A., F.C.A. Group 
discussion in Rooms. 

2.30 p.m.—Lecture: “Form of Accounts—lI,” by 
Mr.-F. Sewell Bray, F.S.A.A., F.C.A. Group 
discussion in Rooms. 
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5.0 p.m.—Lecture: ‘Form of Accounts—II,” by 
Mr. H. Basil Sheasby, A.S.A.A., A.C.A. Group 
discussion in Rooms. 


SATURDAY, APRIL 6. 

9.15 a.m.—Lecture: ‘‘ Accounting Principles,’ by 
Mr. F. R. M. de Paula, O.B.E., F.C.A. Group 
discussion in Rooms. | 

11.15 a.m.—Lecture: ‘ Company Liquidations and 
Trusteeships,”” by Mr. D. Mahony, F.S.A.A. Group 
discussion in Rooms. 

SUNDAY, APRIL 7. 

10.0 a.m.—Service in the College Chapel (by kind 
permission of the College). 

8.0 p.m.—Informal discussion: ‘‘ The Outlook for 
British Industry,” led by_ Mr. Bertram Nelson, 
J.P., F.S.A.A. 


Monpay, ApriL 8. 

9.15 a.m.—Lecture:* “ Executorship,” by Mr. E. 
Baldry, F.S.A.A. Group discussion in Rooms. 

11.15 a.m.—Lecture : “‘ Modern Aspects of Costing.” 
(Lecturer to be announced.) Group discussion in 
Rooms. 

5.0 p.m.—Lecture: ‘ Accounting for 
Purposes,” by Mr. L. C. Hawkins, F.S.A.A. = 
troller, London Passenger Transport Board). Group 
discussion in Rooms. 

TuEsDAY, APRIL 9. 

9.15 a.m.—Lecture: ‘‘ The Etiquette of the Pro- 
fession,” by Mr. Richard A. Witty, F.S.A.A. 
(Past-President). ‘ 

5.0 p.m.—Lecture: ‘‘ Company Law Amendment.” 
by Professor A. L. Goodhart, K.C. Group 
discussion in Rooms. 

6.45 for 7.0 p.m.—Guest Night Dinner in Hall. 


Economic Information for the National 


a Farmers’ Union 
The National Farmers’ Union are again requesting 
practising accountants, who have farmers as clients, 
to co-operate with them in ishing particulars of 
an accounting and statistical character under the 
farm accounts scheme so as to enable the N.F.U. to 


compile economic information required to establish 


oe policy. This information can, of course, only 
furnished with the consent of clients who are 
members of the N.F.U. The information is supplied 
anonymously to the N.F.U. under a code number 
and on a card-questionnaire furnished by the N.F.U. 
We have been asked to invite practising accountants, 


who act for farmers, to assist the N.F.U. by con- 


ferring with their clients on this matter. Where any 
practising accountant concerned has not already 
received a request from the N.F.U. to co-operate 


_ in the scheme, he is asked to communicate with the 


Economic Officer of the N.F.U., 45, Bedford Square, 
London, W.C.1, who will be ‘glad to furnish 
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TAXATION — Expenses Under Schedule E 


The Case for Examination 
By W. B. COWCHER, 0.B.E., B.Litt., Barrister-at-Law 


At the end of last year the Chancellor of the 
Exchequer announced that he was examining the lack 
of uniformity between expenses allowable under 
Schedules D and E respectively in order to see if it 
could be justified. The figures involved may not be 
large, but anything which irritates a large number of 
employees is worthy of the attention of any Chan- 
cellor. There is, however, another side to the question. 
The strictness of the Rules of Schedule E is of little 


moment to the directors or managers of a big concern © 


unless they have to go to law to recover their remuner- 
ation, neither dees it affect the man who owns and 
controls his own private company. But they would be 
- affected by any. tightening up of the Rules under 
Schedule D and, since “‘ expenses” is a term which 
is highly inelastic in relation to Schedule E but very 
elastic in connection with Schedule D, the Chancellor 
may well find that as well as. relaxation of the one, 
tightening up of the other is necessary. 

When the income tax was reimposed in 1842, 
there were no limited liability companies and _ rail- 
ways were in the development stage. The scheme of 
the 1842 Act reflected the then conditions, and the 
Income Tax Act, 1918, being a consolidating Act, did 
but embody the old scheme as amended by later 
Acts. If reference ;is made to the Schedules of the 
1918 Act, one difference to be noted is that between 
the respective charges under Schedules D and E. 


The latter is far more impersonal. Whilst the . 


Schedule D charge is upon 
“ The annual profits or gains arising or accruing 
to any person . . . from any trade, profession, em- 
ployment, or vocation,” 
that under Schedule E is 


‘ “in respect of every public office or exnployaict 


of profit.” 


It is, of course, true that the First Rule of Schedule 


E provides for charging tax on the person having or 
exercising the office, etc., but the impersonal note 


prevails in other Rules and the underlying concept — 


of Schedule E seems to be that the emoluments of 
the office, etc., are assessed rather than the “ any 
person ”’ of Schedule D. This fact has had a bearing 
upon the present position. 

For several reasons which do not affect the present 
analysis, the Revenue had always sought to extend 
the scope of “‘ employments ” under Schedule E and 
to restrict that of “ employments ” under Schedule 
D. In 1864, the Court of Exchequer in A 
General v. Lancashire and Yorkshire Railway Co. 
(2 H. and C. 792) rejected emphatically the Crown’s 
claims in respect of weekly employees; but the 
Revenue continued to avoid the problem of differen- 
tiating between the two Schedules by ing under 


Schedule E all “ black-coated ” employees of public 
bodies and joint-stock companies. Nearly 60 years. 


later, the House of Lords in Great Western Railway 
Company upon behalf of W. H. Hall ((1920-22), 8 
T.C. 231 (1922) 2 A.C.1) destroyed the Revenue 
position by declaring that Mr. Hall, a clerk with no 
distinctive office, was-not assessable under Schedule 
E because, in the biting words of Lord Sumner, 


“Mr. Hall, however, is in no way such a public 
character nor does he hold any office at all. He 
merely sits in one.” : 

The sequel to this case was Section 18 of F.A., 
1922, whereby all employments were made charge- 
able under Schedule E, with the result that the 
majority of the taxpayers in this country became 
chargeable under the most archaic and inappropriate 
set of Rules in our income tax system. 

The major difference between Schedules D and E 
as affecting. personal liabilities is that between the 
negative provisions of Rule 3 (a), Cases I and II 
of Schedule D, with their positive implications, and 
the positive provisions of Rule 9 of Schedule E. By 
the former, no sum is to be deducted in respect of : 


“Any disbursements or expenses, poe = | 
money wholly and exclusively laid out or 
for the purposes of the trade, profession . . . or 
vocation,”’* - 
whilst the latter provides that 
“If the holder of any office or employment of 
profit is necessarily obliged to incur and defray out 
_ of the emoluments thereof the expenses of travelling 
in the performance of the duties of the office or 
employment or of keeping and maintaining a horse 
to enable him to perform the same or otherwise to 
expend money, wholly, exclusively and necessarily in 
the performance of the said duties, there may be 
deducted from the emoluments to be assessed the 
_ expenses so necessarily incurred.””* 


It will be seen that in the case of a profession, if. 


the person carrying it on considers it advisable to 
spend money for the purposes of his profession, 'then, 
unless prohibited elsewhere, he is entitled to deduct 
the amount so expended in arriving at his profits for 
income tax . There is something to be said, 
theoretically, for difference in treatment between 
professions and “ offices.” In the one case the income 
assessable will normally be elastic, whilst in the latter 
it will normally be inelastic. The profits of, say, a 
doctor may be increased by an improvement in 
efficiency resultant from his membership of learned 
bodies and his subscriptions to professional publica- 
tions; and this increase may outweigh considerably 
the expenses in question. In the case, say, of a Medical 
Officer of Health, or of a County or Borough Engineer, 
there will be a clear loss of tax if similar subscriptions 
are allowed, although this, in turn, may be a matter 
of small importance as compared with other consider- 
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ations. At present, under the Rules of Schedule E, 
the keen public servant suffers financially by reason 
of his professional zeal unless he can get his employers 
to indemnify him. 

Before considering further Rule 9 of Schedule E, 
a curious rule, No. 17 of the same Schedule—formerly 
Rule 8 of Section 146 of the 1842 Act—deserves a 
short reference. This rule has long been in effect 
obsolete, but it is still law, though its position has 
become very obscure in view of the legislation in- 
itiated by Section 11 of Finance (No. 2) Act, 1940, 
and now represented by the P.A.Y.E. Acts. 

1842 Rule was considered in the case of Lothian v. 
Macrae (1884, 2 T.C. 65), where a claim by a Scottish 
minister under Section 52 of the Income Tax Act, 
1853—now ted by Rule 2 (1) (a) of the 
Ceneral Rules—to deduct {£45 contribution to the 
salary of an assistant, necessitated by Dr. Macrae’s 
“ and infirmity, was refused as not in- 

whilst the latter was performing his duty. 
Whether Dr. Macrae would have succeeded by claim- 
ing under the 1842 Rule to deduct tax from a direct 
payment to the assistant is a matter for speculation. 

Apart from Rule 17, there would seem to be no 
statutory authority for the deduction of 
remuneration paid to clerks etc., by the holders of 
offices in cases where the employment of the said 

clerks, etc., is only rendered necessary by the fact 
. that more than one office is held or because the holder 
of only one office does not devote the whole of his 
time to that one office, carrying on, say, a profession 
as well. The fact that a person may be, in effect, a 
professional holder of offices or employments would 
not seem ‘to affect the position that each separate 
office or employment is war a separate subject of 
assessment under Schedule E, with the result tbat 
the rigid terms of Rule 9 are apparently applicable to 
each item separately. In practice, equity and 
commonsense prevail in such cases. The Revenue, 
despite occasional hair-splitting—Simpson v. Tate 
(1925) 9 T.C. 314), Wales v. Graham (1941, 24 T.C. 

15), Blackwell y. Mills (1945, T.R. 307), are examples 
—treat the matter as if the aggregating of em-.~ 
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ployments assessable under Schedule E in the hands 


of one person had the effect in law of transmuting’a — 


multiple liability under Schedule E into a unitary 
liability under Schedule D. 
The case law upon Rule 9 may be summed up as 
that its wording. has to be interpreted 
literally. was finally’ settled by the House of 
Lords in Ricketts v. C. ((1924-5), 10 T.C. 118, 
(1926), A.C.1), though this case may be described as 
pn als sa seeut the Salbowlety pet 2 T.C. —. 
writ . Asa t principles have 
been definitely established : 

(1) The expenses must be confined to those which 
necessarily attach to the office. The Rule says 
“the holder,” not “‘ any holder.” This excludes 
expenses due to personal circumstances. 

(2) They must be incurred im the performance of the 


duties, neither preliminary to (travelling) nor 
subsequent thereto, e.g., in law costs to recover 


‘ remuneration (Eagles v. Levy (1934), 19 T.C. 23).” 
(3) They must be “ wholly and exclusively ” as well 
as necessarily incurred. This ruled out the whole 
of the hotel expenses claimed by Ricketts, because 
@ man — ey and drink and sleep somewhere. 


The third princi ualified to some extent 
Rowlatt, J., wane alters (1930, 15 T.C. 380). 
Walters did have to travel in the performance of his 
duties and received a subsistence allowance which 
was exceeded by actual cost. It was held that the 
excess was allowable ; but it is not easy to reconcile 


this finding with the Ricketts judgments in the higher 
In Mitchell v. Child ((1942, 25 T.C. 511), a rector _ 


claiméd the expense of opposing a Bill in Parliament 
which would have deprived him of his rectory without 
adequate safeguards, and his claim was allowed, it 
being held that it was his duty to protect his office. 

Summing up the whole position, the case for relax- 


ation of Rule 9 or its substitution by a more appro- 


priate rule would appear unanswerable. There is ha 
substantial reason why in the matter of 1 be treated 
holders of offices and employees should 

differently from professional men. 


Taxation Notes 


P.A.Y.E.—Commission in Arrear 

The system causes a peculiar result where commission 
is calculated in arrear (as is usual) and drawn still further 
in arrear (as sometimes happens). In a case in point, 
the result is as follows : 


1944-45 
Salary .. my. .- £1,000 0 0 
Commission -. 1,200 0 0 
| £2,200 0 0 
Allowances : E.I.A. £150 
P.A. 140 
Children 100 
— 390 0 0 
£1,810. 0 0 


£165 at 6s. 6d. 53 12 6 
£1,645 at 10s. .. 822 10 0 
876 2 6 
Life Assurance Relief 45 0 0. 
Tax liability .. 831 2 6 
Tax deducted under P,A.Y.E. from 
, there being no commission 
payments in 1944-45 af «— 2.2 0 
Tax underpaid és te -. £545 0 6 
—— 
£500 of the commission was drawn in 1945-46 and . 
naturally subjected to tax under P.A.Y.E. as if it were 
emoluments of that 
The effect of the underpayment is to reduce the 


1946-47 code number to one. Thus more tax will 


be deducted in that year, irrespective of whether or 
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will still be arrears of tax to be “‘ coded”’ on to later 
years, probably aggravated by further arrears in respect 
of 1945-46. Some compromise should be arranged with 
the Inspector of Taxes, similar to the old method of 
withholding collection of tax until the money can be 
paid. Whether the Inspector can do this, however, 
remains to be seen. 


E.P.T. 

By Section 12 (5), Dinkins (No. 2) Act, 1939, all 
trades and businesses carried on by the same person 
are to be treated as one trade or business. As is well 
known, a sole trader who is also a partner in another 
business is not regarded as ing on one business 
consisting of his own added to his share of the partner- 
ship business, though by concession, deficiency relief 
may be given in certain circumstances. A curious 
position arises where there are two partnerships with 
all partners common to both. If A. and B. are in partner- 
ship as ‘A. & B.” and “ B. & A.,” where the profit- 
sharing is “A. & B.,” A. two-thirds and B. one-third ; 

°«B. & A.,” B. two-thirds and A. one-third, it appears 
that the Revenue take the view that the two are not 
carried on by the same person, in view of the very 
different profit-sharing ratios. Indeed, it would be 
interesting to argue whether two partnerships with 
common partners and common profit-sharing ratios 
could be brought within the sub-section, as there is no 
‘ person ’’ carrying on two trades or businesses. 


P.A.Y.E.—Ex-Servicemen 

In view of the difficulty of obtaining details of the 
‘Forces pay and tax deductions in the case of persons 
demobilised from H.M. Forces and entering employ- 
ment, it appears to be common practice for the Inspector 
of Taxes to calculate, having regard to the appropriate 
code number, the amount of pay that would exhaust 
the proportionate allowances to date, so that future 
deductions will keep the tax in step with the accrued 

_ allowances due. Adjustments will subsequently be 

made when the Departmental Claims Branch gets up 
to date. The practice ‘seems convenient, though its 
necessity is none the less deplorable. 
Building Society Interest and Trust Estates 

It appears that trust expenses may be regarded as 
paid out of building society interest, where this is 
beneficial to the taxpayer. 
Deduction of Tax from Dividends’. 

It is appropriate to remind readers that tax is now 
deductible from dividends at the standard rate, irrespec- 
tive of any Dominion tax relief that may have been 


obtained. This applies to any dividend paid after © 


February 20, 1946. The statement accompanying the 
dividend warrant must show the net U.K. rate, however, 
as this determines the relief that the shareholder can 
claim if he has a repayment due to him (Section 52 (2), 
Finance (No. 2) Act, 1945)... 

Relief obtained by the company must be taken into 


account in determining the net U.K. rate in relation to. 


the first dividend payable; any part that cannot so 


be taken into account must be taken into account in™ 


relation to the next dividend, and so on. 


Example: 
Tax on company’s —— income, , 
E £24,000 at 10s. £12,000 
hee Deniilen Ten Riek: £4,000 at 3s. 600 
£11,400 
Net U.K. rate hn == 9s. 6d. in {. 


24,000 


March, 1946 


In, the past, the company would have deducted tax 
from all dividends at 9s. 6d. in the {; now it must 
deduct 10s. in the £ (or 9s. if paid after April 5, 1946). 

The Board of Inland Revenue recommends that 


companies should print a memorandum in the following _ 


terms on the counterfoil : . 

“ By reason of double taxation relief, the net 
United Kingdom rate of tax payable by the company 
is s. d. in the {. Under Section 52 of the 
Finance (No. 2) Act, 1945, tax is deductible by the 
company from this dividend at the full standard rate 
a ~*. d. in the {, but the rate at which any 
telief or repayment due may be allowed to a share- 
holder is limited to the net United Kingdom rate.” 


If the memorandum is printed on the back of the 
-counterfoil, the secretary’s certificate should read : 


“T hereby certify that income tax on the profits 

of the company, of which profits this dividend forms 

a portion, has Sone or will be duly paid to the proper 
officer for the receipt of taxes, and that the company’s 
net United Kingdom rate of tax (see overleaf) is 

s. d. in the {.” 

Example: Dividend, payable March, 1946, for year 
ended December 31, 1945: ‘ 
Company’s ‘statutory income, 1944-45 £60,000 
Dominion tax relief due on part os 5,000 


= £5,000 ; 
Rate of relief, 1944-45 >>, —=Is. 8d. in f. 


Company’s statutory income, 1945-46 £75, 


5,000 
Dominion tax relief due on part... 7,500 - 


£7,500 _ 
Rate‘of relief, 1945-46 = =2s. in £. 


The rate applicable to the year to December 31, 1945, 
is therefore }x 1s. 8d.+}x2s.=Is. 11d. i 


Net U.K. Rate, 10s. less Is. 11d.=8s 1d. 
If the dividend were paid after April 5, 1946, the net 


_U.K. rate would be 9s. less Is. 1ld.=7s. Id. 


Income Tax Act, 1945, Expenditure between 
April 5, 1944, and April 6, 1946 

_ A correspondent in commenting on our article on 
the I.T.A., 1945, takes the following view, which ®& 
possibly correct : 

~ “1. Section 15 (2) states, in effect, that capital expenditure 
on machinery or plant incurred during the two years ended 
April 5, 1946, shall be deemed, for the purposes of the initial 
allowance, to have been incurred on April 6, 1946, to the 
extent of the amount of that expenditure less any allowances 
given under rule 6, Cases I and II, Schedule D, in respect of 
that machinery or plant for years of assessment up to and 
including 1945-46. No reference is made to deductions 
given up to 1945-46 in respect of that machinery or plant 
under Section 18, F.A., 1932 (as amended by Section 22, 
F.A, 1938). It would appear to follow that the initial 
allowance in respect of such machinery or plant should be 
calculated on the cost less wear and tear given up to 1945-46 
under Rule 6 and the additional one-fifth ignored for this 


Purpose 


2. In calculating the increased wear and tear allowances 


under Rule 6 for 1946-47 onwards, there does not appear to _ 


be any provision in the Act which either states or implies 
that these calculations are to be made after deducting the 
additional one-fifths as at April 5,.1946. Section 16 (2) 
states that for 1946-47 onwards, the wear and tear allowance 
is to be five-fourths of the amount considered by the Com- 
missioners to be just and reasonable and Section 16 (4) 
merely eG) ge any previously allowed under Rule 6. 
Section 16 (3) (b) applies only to machinery or plant pro- 
war on or after April 6, 1946. " 7 
There appears to be no reason why (in calculating the 
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also falls due in 1947-48) in the case of expenditure on 
i or plant incurred during the two ended 


before deducting the initial allowance for 1947-48. 
interpretation of Section 16 (4) would appear to be that in 
considering what deduction is to be allowed under Rules 
6 and 7, any initial allowance previoysly given shall be 
treated as a deduction under Rule 6. 

Taking into account the above three points, the foll 
is a suggested revised computation of the fifst Plant 
Machinery example given by you. 


1-5th 
£ forward . 
Expenditure on new (or second- 
hand Plant, April 6, Sua os Oy 
1945-46 Wear and Tear Allowance 
at 20 per cent. .. = ne ae 2,000 
40, 
1946-47 Do. at 25 per cent. a 
947-48 Do 25 me 
1 > . at per cent. 
7,500 
1947-48 Initial Allow- 
ance, 1-5th of : 
£40,000 «tj. - 4 8,000 15,500 a : 
14,500 2,000 


A record of the £2,000 1945-46 additional one-fifth is 
required in connection with other provisions of the Act.” 

There is, however, the ambiguity that Section 16 
(3) (6) requires the wear and tear allowances on plant 
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provided on or after April 6, 1946, to be calculated on 
the amount unallowed, which is after deducting the 
additional allowances (Section 19 (b)) and the 1944-46 

eg is ‘deemed "’ to have occurred on April 
, 1946. ‘ 

Another correspondent, ing with the views set 
out by the first, goes further and doubts if the initial 
allowance need be deducted in such cases in arriving 
at the written-down value for future allowances. Again, 
we think there is merit in his argument, unless our doubts 
as expressed above are right. Under his argument, 


- both the “ one-fifths ’’ and the initial allowances would 


go forward for balance charges and allowances purposes 
only. 

The second correspondent also says : ! 

‘“T am given to understand that the Revenue will raise no 
objection to the calculation of the annual allowances by the 
“* straight-line *’ method so long as the basic percentage rate 
is reduced appropriately in order that the plant shall not be 
wholly written off over a period less than the life estimated 
for the purpose of arriving at the basic rate on the “ reducing- 
balance’ method. It follows that the result of adopting 
the straight-line method would be to reduce the. annual 
allowances in the earlier years with a compensating increase in 
the annual a:lowances of later years ; and for this reason the 
straight-line method would to some extent nullify one of the 
underlying purposes of Part II, i.e., to increase the early years’ 
allowances at the cost of reducing allowances for the later years. 
Accordingly it appears that in the majority of instances the 

int will be of more academic than practical interest, but 
it may be worth bearing in mind for consideration in relation 
to exceptional cases.” 


* Recent Tax Cases 
By R. A. FURTADO, Barrister-at-Law 


Income Tax—Sum received for grant of film rights for 10 
years—Not a capital receipt—Assessable Case VI, Sch. D.~ 
Nethersole v. Withers (K.B.D. 1945 T.R. 303). The 


appellant in 1897 obtained the exclusive right to — 


dramatise a novel by Rudyard Kipling, and in due 
course she produced a dramatic version. In 1914, it 
was ed between her and Mr. Kipling that she 
should be paid a proportion of any sums received from 
the granting of film rights in the novel and dramatic 
version, and at various times between 1914 and 1930 
sums were paid to her under this arrangement. In 1937 
an option was granted to a picture corporation, and in 
1939 film rights were granted to the corporation for ten 
years. The appellant received, as her -proportion of the 
sums paid by the Corporation, {66 in respect of the 
option, £33 in respect of the extension of the option, 
_ and £2,566 in respect of the granting of the film rights 
for 10 years. The appellant was not at the material 
time carrying on the profession of an author, and the 
sums were assessed in her hands under, Case VI of 
Sch. D. She appealed against the asséssment, con- 
tending that the sums were capital receiptg, representing 
a partial realisation of her rights in the novel and 
dramatic version. The Court, dismissing her appeal, 
held that they were income receipts, being a profit 
derived from her rights rather than a fealisation of 
them. i 


Cases Such as this are always difficult, and the decisions | 


are not easy to reconcile; the distinction between 
“capital” and “income” is probably nowhere more 
difficult to define than in cases dealing with copyrights 
and similar matters. On the one hand, in C./.R. v. 
Longmans, Green & Co. (17 T.C. 272), it was held that a 
payment for the right to publish and sell 28,000 copies 
of a book was a “ royalty” and not a capital receipt ; 
- but on the other hand, in Beare v. Carter (23 T.C. 353), 


a payment for the right to publish a new edition of a 
book was held to be capital. Generally speaking, a 
payment for the sale out and out of rights will be capital 
(except, of course, in the case of a professional author), 
but a payment for limited rights of user will be income. 
But an interesting example of a case where a payment 
for limited rights was held to be capital is provided by 
Trustees of Earl Haig v. C.I.R. (22 T.C. 725), where the 
trustees received payments for allowing an author, 
who was writing a biography of Earl Haig, the right of 
access to and full use of Earl Haig’s diaries ; the Court 
held that the trustees were merely realising the capital 
value of the diaries so far as their nature permitted. 
One might have expected that the same principle could 
have been applied in the Nethersole case, but it may be 
(although it does not appear from the judgment) that 
the Court was swayed by.the fact that other sums had 
been received in the past in respect of these same rights. 
This case is down, for hearing by the Court of Appeal. 


Income Tax—Profession—Film producer—Deduction of 
loss of loans to company formed to produce film and sums 
paid under guarantee of company’s overdraft. 

Lunt v. Wellesley (K.B.D. 1945 T.R. 309) will be of 
interest to persons carrying on certain professions. 
The respondent was carrying on a profession described 
as that of an artistic film producer. Having acquired 
the film rights in a novel, he dramatised it, and formed 
a company. with a small capital (of which he was a 
director) to produce it. He financed the company by 
making loans to it without interest, and guaranteed its 
overdraft. The film did not prove a financial success, 
and he became liable to pay a sum in respect of the 

rantee, and was unable to recover his loans. He 
claimed that these losses should be allowed as deductions 
in computing the profits of his profession, as being 
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thereof. The General Commissioners decided 
that the deductions should be allowed, and the Court 
refused to disturb their finding. It was essential for 
the respondent’s professional prospects that the film 
(apparently his first venture of the kind in this country) 
should be completed, and the money was advanced in 
order that it should be completed and in order that his 
professional talents should become known. In view 
of this, the Court held that the Commissioners were 
justified in coming to the conclusion that the money 
was wholly and exclusively expended for the purposes 
of the profession and in allowing the deduction. A 
further point was argued by the Crown, that it was 
capital expenditure; the Court held that it was not, 
as it had been expended principally to enable the 
respondent to gain the good opinion of the film trade, 
which could not be described as a capital asset. 
The case is rather a special one. In the case of the 


older professions, it is not generally difficult to say — 


whether a particular transaction is incidental to the 
carrying on of the profession or not; for example, it 
will not normally be part of the profession of a solicitor 
to make loans to clients for business ventures, but an 
interesting case where this was claimed (unsuccessfully) 
by a Writer to the Signet is W. A. and F. Rutherford v. 
C.I.R. (23 T.C. 8). 


Income Tax—Married woman—Assessment on wife in 
vespect of vemittances from foreign possessions held by 
her—General Rule 16. 

_  Nugent-Head v. Jacob (K.B.D. 1945 T.R. 319). 
General Rule 16 provides that a married woman entitled 
to property or profits for her own use shall be assessable 
as if she were unmarried, but there are two provisos : 
first, that in the case of a married woman living with her 
husband, her profits shall be assessed in the husband’s 
name, and second, that in the case of a married woman 
living in the U.K. separate from her husband, remittances 
from her property ottside the U.K. shall be assessed on 
her as if she were unmarried. 

Mrs. Nugent-Head was married, and her husband was 
serving with the Army abroad. She was entitled to an 
income from pro in America, part of which was 
remitted to her in the U.K. Assessments were made on 
her, .by virtue of the'second proviso, and she appealed 
on the ground that the assessments should have been 
made on her husband by virtue of the first proviso. 
The Crown’s argument was curious ; they were prepared 
to admit that she was technically “ living with her 


husband ” within the meaning of the first proviso, - 


but they argued that she was at the same time “ living 
separate from her husband” to bring her within the 
second proviso. This argument was based on treating 
the second iso not as a qualification of the rule 
itself, but as a qualification of the first proviso: i.e., 
as dealing with the special case of a married woman 
_ who, though technically living with her husband, is 
physically living separate from him. It draws some 
support from the judgment of Lord Sands in Derry v. 
C.I.R. (13 T.C. 30), and was adopted by the Macmillan 
Codification report. 

The Court did not accept the Crown’s argument, 
and quashed the assessment. The Judge indicated that 
the second proviso only comes into operation where the 
wife is not technically “living with” her husband, 
and it refers only to cases where the spouses have 
“separated ’’ in the ordinary sense of the word. The 
structure of Rule 16 has often been criticised, and its 
meaning is obscure, but the result of this decision 
appears to be that if a husband can be assessed in 
respect of part of his wife's income under, the first 


“wholly and exclusively expended” for the 
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proviso, the wife cannot be assessed on another part 
under the second proviso. 
This case is down to be heard by the Court of Appeal. 


E.P.T.—Avoidance of tax—F.A. 1941 sec. 35—F.A. 
1944 sec. 33. 

The two cases of Crown Bedding Co., Lid., v. C.I.R. 
(K.B.D. 1945 T.R. 333), and Cooke & F. , Lid., v. 
C.I.R. (K.B.D. 1945 T.R. 337), are worth study ‘by 
accountants advising on Section 35 cases. 

In the Crown Bedding case, the Commissioners made 
-a Direction in respect of certain transactions. The 
company appealed, contending that since, at the time 
of the transactions, it was not expected that the profits 
would ever reach the standard, it could not be suggested 
that the reduction of E.P.T. liability was “‘ the main 
benefit which might have been expected to accrue.”’ 
This argument did not succeed ;. in view of the fact that 
the company could not show any benefit arising from the 
transactions other than the reduction of E.P.T., the 
only conclusion possible was that the reduction of 
liability was the sole benefit which could be obtained. 

In the Cooke & Fergusson case, Directions were made 


. in respect of certain transactions on the ground that 


their main purpose was the reduction of liability. The 
, company contended that the transactions were necessary 
in order to raise capital; and it would not have been 
possible to carry on the business in any other way. This 
contention was not successful, as the evidence showed 
that the reduction of E.P.T. was one of the purposes 
which commended the transactions to the company. 
These cases are noted as showing the difficulty, in 
Section 35 cases, of establishing arguments which at 
first sight appear attractive. » 
E.P.T.—Computation of capital—Deduction in respect of 
accruing liabilities—F.A. 1940 sec. 34 (4). 

Northern Aluminium Co., Lid., v. C.I.R. (K.B.D. 1945 
T.R. 329). The question in this case concerned the 
computation of the appellant company’s capital for the 
period ending December 31, 1941. The company was 
engaged in supplying aluminium fabricated products to 
aircraft manufacturers at fixed prices. In December, 
1939, an agreement had been reached with the Air 
Ministry fixing prices for supplies of aluminium products 
up to June 30, 1940, and the agreement provided that 
further negotiations should be entered into before 
June 30, 1940, to fix the prices to be charged subsequent 
to that date. The further ment, however, was not 
reached until 1942, when prices for 1941, 1942 and 1943 
were fixed; in co uence, the appellant company 
repaid to the Mini over {2,700,000 in respect of 
excess, prices charged in 1941: The Revenue claimed to 
treat this as an “ accruing liability,” to be taken into 
account in computing the company’s capital for 1941 
(see F.A. 1940, sec. 34 (4)). The company contended 
that it was not an accruing liability in 1941, as payment 
of it could not have been legally enforced, and so it 
could not be regarded as having been a liability at all. 
The Court decided against the company; the basis of 
the decision was that where goods are supplied at a 


price to be fixed, the law provides that a reasonable ~ 


price shall be paid, and failing agreement the Court 
will fix the reasonable price. The prices actually charged 
in 1941 were provisional, and the company shouldered 
a liability to repay the excess if the prices finally fixed 
should be lower’; the sum eventually repaid was conse- 
quently an accruing liability. 

It will be noticed that the decision is one of general 
principle, er ee ee eee 
cases. 
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Investment Control 
The second reading of the Investment (Control and 


Guarantees) Bill has not lessened the City’s dislike of 
a measure which perpetuates some of the worst features 
of war-time regulation without introducing anything in 
tle way of a positive investment policy. In the tran- 
sition phase, when everything is in short supply, it will 
not be sufficient to expect financial controls to do the 
work of physical, and it is a peculiar inconsistency of 
the measure that it controls borrowing within a group of 
companies, while leaving a single concern-free to employ 
its own reserves as it wishes. Looking beyond the 
tr :nsition period, the whole emphasis of the Bill appears 
to be misplaced, since what is necessary at most times is 
the stimulus rather than the control of investment, 
and the provision of cheap money may not be sufficient 
to induce industrialists to take risks in the absence of 
other incentives. On points of detail the Bill is 
criticised for maintaining the inexplicable ban on the 
issue of bonus shares. In Mr. Dalton’s view such 

issues conceal a company’s true rate of profits, though 
it ‘3 interesting to note that he is not committing himself 
to maintaining the existing arrangements exactly in 
their present form. The Government’s position on 
this matter is so untenable that Mr. Dalton may 
ultimately have to give ground. It may be recalled 
that trade union representatives who gave evidence 
before the Cohen Committee had no objection to bonus 


issues in cases where company reserves had been ex- 


pended on the creation of capital assets. 
Capital Issues 

One welcome feature of the debate was Mr. Dalton’s 
assurance that an a ee would be made to speed up 
the procedure of the Capital Issues Committee. In 
particular it is that applications to make 
‘ offers for sale ’’. will be dealt with more quickly, and 
when the new bill comes into force “ offers for sale,’”’ 
so far as they relate to existing securities, will be freed 
from all control. This will enable the choice between 
“ placings ” and “ offers for sale,’’ which has been so 
much discussed recently, to be decided on the merits 
of each individual case. Recent Stock Exchange 
placings have been unsatisfactory in many fespects. 
Too few shares have been released to the market, and 
those who were initially successful in obtaining them 
have immediately been able to pass them on at a hand- 
some profit. This state of affairs is not a necessary 
characteristic of placings, and the system cannot be 
held entirely to blame. Placings are often the cheapest 
and most convenient way of marketing shares, and it 
is not the fault of the system that the public are so 
hungry for new issues nowadays that they bid prices up 
rapidly. At the same time there is scope for improve- 
ment in method, and it is not only necessary that more 
shares should normally pass through the market in the 
case of a placing, but that the price should reflect a 
more accurate appraisal of the relation between supply 
and demand. In several instances the main trouble 
has been that the price has been misjudged. So it may 
be with an offer for sale; but although this system gives 
an equal opportunity for “ stagging,”’ it does have the 
effect of putting every applicant for shares on an equal 
footing, whereas placings give a particular advantage to 
the insider. The verdict Tenaed be definitely in favour 
of one method to the exclusion of the other. Either 
may be the more suitable according to circumstances, 
and it is satisfactory that the case will soon be able to be 
Jecided on merits without the interposition of the cage 
‘ssues Committee. 
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~The Month in the City 


and the Stock Markets 
Ane insensibility of the Stock Exchange to outside 


events was temporarily overcome last month by the - 
- news of food and fuel shortages, and by the possibility 


that the ratification of ‘the American loan will be at 
least delayed. The groups of industrial shares principally 
affected were breweries and distilleries, tobaccos and 
films. For a few days there was a sharp fall in prices, 
but an almost rapid recovery teok place even before it 
became known that the danger of a cut in imports 
from the United States was not immediate. In the 
narrow markets prevailing to-day it requires only a 
moderate volume of sales to depress prices. At the 
same time the pressure of money remains so great that 
such falls are quickly made the occasion for fresh buying, 
as soon as the news provides the least warrant for taking 
a more encouraging view. In the gilt-edged market 
there. has been a further rise in prices, interspersed 
with pauses for consolidation. Substantial injections of 
new capital into the discount market should mean 
increasing support for short-dated bonds, and the long- 
dated stocks have remained in good demand by 
institutional investors who wish to obtain the best 
terms they can, together with the possibility of some 
further capital appreciation, before the Chancellor’ of 
the Exchequer introduces his new loan. Speculation 
about the terms of the loan has received some fresh 
encouragement from the fact that the Government 
Actuary calculated National Insurance commitments 


‘on the basis of 23 per cent. interest, and that a new 


Metropolitan Water Board conversion issue of 2} per 


cent. 1971-76 stock is being made at 99. Neither event, 


however, seems particularly relevant to the Government's 
future borrowing plans. The Government Actuary was 
clearing working on a very conservative basis, and the 
rate chosen may have been merely appropriate to the 
structure of interest rates prevailing at the time of the 
calculations. Similarly, the terms of the new Metro- 
politan Water Board issue fit nicely into the present 
market structure, but cannot be described as providing 
a test for the rate at which the Government can borrow. 
The very size of Government operations in a closed 
capital market provides a lever to force the terms in 
favour of the borrower, and there is still plenty of time 
for the gilt-edged market, either spontaneously or with 
assistance, to establish the level of prices appropriaté 
to Mr. Dalton’s borrowing ideas. _ 
Higher Dividends 

As a counterweight to less ‘favourable outside 
influences, the Stock Exchange has had the encourage- 
ment during the past month of a number of favourable 


- dividend announcements. The fact that the most 


interesting of these have come from companies destined 


_ for nationalisation has been too conspicuous to be 


entirely coincidental. Among the railways, the L.M.S. 
and G.W.R. have increased their payments, and among 
collieries the same policy of bigger distributions has 
been adopted by Bolsover and Fife Coal. It is not to 
be imagined that the boards of such companies believe 
that by paying bigger dividends at this stage they can 


lay a claim to more compensation on the basis of 


capitalised distributions. They may very well, however, 
bt feeling that there is little point in accumulating 
reserves, and that shareholders are entitled to par- 


ticipate to a greater extent in profits while the going is 


good. In the event of nationalisation the position of 
reserves is a little obscure ; there is obviously an upper 
limit to what they are worth, but the lower limit is less 
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Points from Published Accounts 


Imperial Tobacco f 
Earlier fears—temporarily allayed by the Chancellor 
of the Exchequer’s statement in the food debate in the 
Commons—that tobacco imports might be restricted in 
view of the shortage of dollar exchange, lend added 
interest to the accounts of Imperial Tobacco. The- 
exchange position assumes greater importance because 
of the steep increase in the cost of American leaf. * This 
has helped to bring about a shortage of working capital, 
and during the year the company, with Treasury consent, 
issued £10 million of 3 per cent. ten-year notes. The 
interest on these notes and the discount and issue ex- 
penses are shown as separate charges in the profit and 
loss account, which also reveals, for the first time, the 
amount of the year’s depreciation provision. The really 
important changes in presentation are, however, that 
revenue, previously shown in one omnibus item, is now 
split into its component items, and that the E.P.T. 
position is made plain. Trading profit is brought in at 
£13,221,616, with dividends and interest from sub- 
sidiary and associated companies appearing at {2,945,506 
and income from other investments at /45,334. In 
addition, credit is taken for an estimated E.P.T. refund 
of £1,400,000, whereas adjusted comparative figures 
indicate that in 1943-44 E.P.T. cost £2,626,057. The 
investment income is not specifically declared to be a 
gross sum—perhaps in future years the point will be put 
beyond doubt—but since the income tax debit of 
£7A20,000 is described as “‘ income tax on profits for 
the year,” this is presumably the case. Even on that 
basis, the figure of close on £3 million lends point to the 
balance sheet intimation that the book value of 
£17,672,929 for investments in subsidiary and associated 
companies is largely exceeded by the true value. Despite 
the importance of these interests, there is no consoli- 
dated balance sheet, but such a statement is promised 
for next time. Meanwhile, the company’s practice has 


been largely assimilated to that recommended by the . 


Cohen Committee. In the balance sheet, for instance, 
the fixed tangible assets and goodwill are stated at cost 
and then total amounts written off are deducted to show 
how the net figures have been arrived at. It is a notable 
defect, however, that tax provisions are still bulked 
with general creditor balances. - 


British Emulsifiers 
The accounts submitted by British Emulsifiers relate 
to fitteen months ended December 31, 1943. During 
that period the company acquired interests in sub- 
sidiaries which are brought in at £178,407. This is a 
very substantial part of the assets total of (346,044, and 


it is a matter for regret, therefore, that no consolidated 
accounts are submitted. The directors explain that the 
new item of interests in subsidiaries includes holdings in 
three companies. One of these is Aerlec (Aluminium), 
whose share capital was acquired from the chairman of 
British Emulsifiers, Mr. G. S. James, under an agreement 
by which, also, a debt amounting to £10,000 due by 
Aerlec (Aluminium) to Mr. James was transferred to 
British Emulsifiers. The auditors state that they are 
not satisfied that the resolution to acquire the shares 
in and debt due by Aerlec (Aluminium) was passed by 
a quorum of directors not interested in the transaction. 


They add their opinion that the amounts included in | 


the balance sheet for the three companies were in each 
case in excess of the value of those interests at December 
31, 1943. On this the directors’ report observes : “‘ The 
directors who were responsible for the respective ac- 
quisitions are satisfied, after taking into consideration 
the turnovers and the respective earning capacities of 
the three subsidiaries, that the commercial value of such 
interests to your company as at December 31, 1943, 
was not less than the amount shown in the balance sheet.”’ 
In view of this disagreement, a consolidated balance 
sheet as at December 31, 1943, and a group statement 
of profits for the fifteen months to that date would have 
been helpful. 


R. E. Jones 

The report of the directors of R. E. Jones has a para- 
graph asserting that “ the accounts are drawn up in a 
form to give effect to recent recommendations on the 
presentation of accounts.”’ 
however, not so comprehensive as this declaration 
might perhaps be taken to imply. For instance, although 
shares in and debentures of the subsidiary company 
have a book value of £585,000, which is more than half 
the assets total, no consolidated balance sheet is pre- 
sented. Similarly there is no group revenue statement ; 
indeed, the amount received by way of interest -and 
dividend from the subsidiary is not shown separately 
from the parent company’s direct trading profit.~ It 
would be an improvement, too, were the charges against 
the prime profit of £83,236 for directors’ fees, taxation 
and deferred repairs to be totalled and deducted to leave 
a net profit figure. As it is, these items are shown along 
with a transfer to property reserve and a proposed 
dividend payment, and the shareholder is left to work 
out for himself, by reference to these particulars and the 
amount of the balance brought in and the balance 
carried forward, the year’s net surplus actually available 
for distribution. 


Questions in Parliament 


National Finance: Nationalised Industries 

On January 31: 

Str W. SMITHERS asked the Chancellor of the Exchequer 
if he will give an assurance that the accounts of nationalised 
industries will be presented and made public in the form of 
normal commercial accounts and in accordance with the 
provisions of company law. 

Mr. Dalton: Yes, sir. So far as the provisions of compan 
law are applicable to such cases. P: 


Finance Act, 1939, Section 13 (9a). 


On February 12: ay 
Mr. Turton asked the Chancellor of the Exchequer 
whether His Majesty’s inspectors of taxes have yet been 


instructed to apply the interpretation of Section 13 (9a) 
of the Finance Act, 1939, made by the House of Lords in 
their decision in the case of Bibby and Sons, Limited versus 
Inland Revenue Commissioners to cases under that section. 


Mr. Darton: No, Sir. But I hope to issue instructions ~ 


soon. 7 
Post-War Credits 

On February 12: 7 y 

Mr. Carson asked the Chancellor of the Exchequer what 
would be the approximate cost of immediate payment of 
post-war credits to all people over 65 years of age. 

Mr. Datton : About £45 million. 

Mr. Bower asked the Chancellor of the Exchequer if he 
will consider allowing post-war credits for sums not exceeding 
£100 and belonging to the estates of deceased persons, to be 


The changes made are, — 
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War Prisoners’ Wives (Income Tax) 
On February 12: 

COLONEL Gomme-Duncan asked the Chancellor of the 
Uxchequer whether the wife of a prisoner of war may be 
treated, for the purposes of Income Tax, as femme sole for 
any year in which her husband was absent from Great Britain 
as @ prisoner for nine months or more of that year. 

Mr. Darton: Yes, Sir, if the husband was absent from 
this country for the whole of an Income Tax year and if such 
assessment is to the joint advantage of husband and wife. 
Where the husband is absent for any part of a year, 
assessment depends on the ular circumstances of the 
case. I am anxious that such cases should be treated 
sympathetically, and shall be.glad to look into any case 

which the hon. ee eee 


LS ioe Legal 


_ EXECUTORSHIP LAW AND TRUSTS 
mbiguous words—'‘‘After their death.” 


ef 


The need for unambiguously clear words in declaring - 


a testator’s bequests was illustrated in Re Foster deceased 
(/2 T.L.R. 152). By his will made in 1936, the testator 
ceclared that the residue of his estate was to be divided 
equally between his brother and his four sisters during 
their lifetime, but “ after their death,” it was to be evenly 
distributed between his nephews and nieces. He died 
a widower in 1942 and was survived by the brother and 
four sisters referred to in the will. On an originating 
summons to determine the construction of the resid 


gift, Romer, J., held that the words “ after their death ” — 


did not refer to the respective deaths of each of them, 
the brother and sisters, but to the death of the survivor 


of them ; that as the brother had died in the lifetime of- 


the sisters, his share did not then pass to the nephews 
and nieces, but that the income thereof passed to the 
sisters during their joint lives; and that the nephews 
and nieces would be entitled to divide the residue per 
capita only on the death of the last surviving sister. 


Will—Conditions—Name and arms clause. 

In Re Parrott’s Will Trusts (62 T.L.R. 189), a point 
emerged which is not well known, namely, that the 
Christian names given to a person at baptism cannot 
afterwards be changed except by the bishop in his 
discretion at confirmation or by special Act of Parlia- 
ment. The testator made his will in 1934. He left his 


residuary estate to Tim Spencer Cox if and when he — 


attained 21, “‘ provided he shall within six months from 
the date of my death or his attaining the age of 21 years 
by deed poll assume the name of Walter Tim Spencer 
Parrott and provided he shall take or use my family 
crest and coat of arms.” The testator died in 1938. 
The plaintiff duly attained 21 in 1945, having during his 
minority under the terms of the will had money applied 
for his maintenance, education and benefit. Vaisey, J., 
said that the law as to a change of Christian names was 
as set out above. In the circumstances, he declared 
that the plaintiff had become absolutely entitled in 
reversion expectant on the death of the testator’s widow ; 
that he was under no obligation to assume any name, 
or to assume, take, or otherwise use any crest or coat of 
arms. : 


- 
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Income Tax Assessment. 
On February 12: 


GENERAL SIR GEORGE JEFFREYS asked the Chancellor of 
the Exchequer whether he will cause the methods of assess- 
ment to Income Tax, and particularly the methods of assess- 
ment under the P.A.Y.E. scheme, eee eee — 


. go that Income Tax payers may be 


without undue difficulty the amounts of tax due from ot 


Mr. Darton: I am studying this question. The amount ; 
ascertained 


‘of tax due under P.A.Y.E. can, of course, be 
from the Tax Tables. A considerable simplification will be 
effected next April, when two million taxpayers will become 


exempt. 
Sir G. Jerrreys: Is the Chancellor aware of the delays 
that have occurred owing to the intricacies of the Income 


Tax Bepiatieas 60 sigue PAVE. teapasers and is he 
aware that one of the great complaints is that the amounts 
deducted vary, even thou do not vary week by week ? 

Mr. Darton: As I the hon. and gallant Member, I 
am studying the question carefully. It is one we have 
inherited at the Treasury. I think that on balance there is 
no doubt that the P.A.Y.E. system is a great improvement on 
what went before, but there are complexities in it. We are 
tee ee a ee Oe 
extent, but it,is a tricky business. 


Notes 
MISCELLANEOUS 


Master and servant—No duty on employer, apart from 
contract, to protect servant's clothing against theft. 

No authority has ever decided that, apart from 
contract, a master owes any legal duty to take reasonable 
care to protect his servant’s property from the felonious 
act of third parties. Nor does the employer’s obligation 
to provide and maintain a safe system of working extend 
to provision for the safety of the servant’s property. 
In Deyong v. Shenburn (1946, W:N. 25), the plaintiff, a 
variety artist, was engaged by the defendant to play in 
a pantomime for three weeks and to rehearse for one 
week beforehand. On the second day of rehearsal, the 
plaintiff's overcoat and part of his theatrical equipment 
were stolen from the 
claimed {26 14s. as damages from the defendant for 
theft through his negligence. The County Court Judge 
found negligence proved, because no key was provided 
to the dressing room and no one was posted at the stage 
doors to keep out unauthorised ms. He held, none 

“the less, that the defendant was under no duty, con- 
tractual or otherwise, to take reasonable steps to prevent 
the theft. The plaintiff appealed, but the Court of 
Appeal unanimously dismissed the appeal and agreed 
with the County Court Judge’s findings. 


Trade name—Passing off—Name descriptive of business. 

In Office Cleaning Services, Lid. v. Westminster Window 
and General Cleaners, Lid. (1946, W.N. 24), the House of 
Lords dismissed an appeal (the Court of Appeal proceed- 
ings were noted in AccounTANCY for December 1944, 
page61). The appellant company wasincorporated in 1930 
to carry on the business of the daily cleaning of offices by 
contract with occupiers. It was associated with another 
company which was chiefly occupied in window cleaning, 
but had occasionally undertaken general office cleaning. 
In 1943 the appellant company claimed an injunction 
restraining the respondent company from using in con- 
nection with its business the trading style ‘ Office 
Cleaning Association ’’ or any style so closely resembling 
the name of the appellant company as to lead to the 
respondent company’s business being confused with 
that of the appellant company, and generally from 


passing off or attempting to pass off the respondent 


room. The plaintiff © 
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: ____ j 
paid forthwith, in order to enable their estates to be wound 
up. * . 

Pale. Datton : No, Sir. Personal representatives who wish 
to wind up an estate are entitled under the existing law to 
transfer the deceased's -— A sagt x4 credit, e.g., to the 
residuary legatee. The Tax that issued the original ‘ 
certificate will be prepared in such a case to issile a new ; 
certificate to the transferee on production of Probate or - = 
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company’s business as the t company’s business. 
In the first instance, Morton, J., had granted an injunc- 


tion. The Court of Appeal, however, reversed that. 


‘decision. Approving the decision of the Court of Appeal, 
the House of Lords confirmed the rule enunciated by 


ACCOUNTANCY 


Luxmoore, L.J., namely, that in the absence of any . 


_ fraudulent intention, a small differentiation in name is 


The Emergency 


These summaries of emergency enactments and Orders 
have been published in ACCOUNTANCY since the beginning 
of the recent war. They are not intended to be exhaustive, 

ut only to give the main content of an Act or Order, the 
bull text of which should be on Sageiang if details ave required. 


ORDERS 


TRADING WITH THE ENEMY 


No. 1141 (1945). Tvrading with the Enemy (Enemy 
Territory Cessation) (Norway) Order, 1945. 

No. 1445 (1945). Trading with the Enemy (Enemy 
Territory Cessation) (Philippine Islands) Order, 
1945. 

No. 1446 (1945). Trading with the Enemy (Enemy 
Territory Cessation) (British Territuries) Order, 1945. 

No. 11 (1946). Trading with the Enemy (Enemy Terri- 
tory Cessation) (China) Order, 1946. 

Restrictions are removed on the property in the 
United Kingdom of persons resident in the territories 
named in the Orders, except those still classed as 

“enemies,” e.g., by reason of German or Japanese 
incorporation. Trading within these territories with 
persons carrying on business therein is also permitted. 
No. 1414 (1945). Trading with the Enemy (Custodian) 

(Amendment) (No. 2) Order, 1945. 

Where a person in the United Kingdom had acquired 

a draft, Spee ne ee See eee 
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sufficient. to defeat a plaintiff's claim. In the present 
case, the most distinctive word used by- the plaintiffs 
in their title was “‘ Services.’”” The defendants in their 
title had used the word “ Association,”” which bore no. 
relation to “‘ Services.”’ In all the circumstances, that 


‘difference was sufficient to distinguish the plaintiffs’ 
business from that of the defendants. 


Acts and Orders 


making payment in foreign currency to a creditor in a 

country which was subsequently occupied by the enemy, 

the transaction may now be completed, and payments 

need not be made to the Custodian. 

No. 1573 (1945). Trading with the Enemy (Custodian) 
(No. 3) Order, 1945. 

Persons in the United Kingdom are relieved from the 
obligation to pay to the Custodian any money due in 
respect of bearer securities, situate in the U.S.A., Canada 
or South Africa, held on behalf of persons carrying on 


_ business in or controlled from Finland or any territories 


formerly in enemy occupation. 

No. 1534 (1945). Order in Council amending Regulation 4 
of, and adding Regulations 8 and 9 to, the Defence 
(Trading with the Enemy) Regulations, 1940. 

The custodian may sell company shares, etc., other- 
wise than to the highest bidder, and without regard to 
restrictions on their transfer. The Board of Trade may 
require returns of securities held in this country on 
behalf of persons resident outside the British Empire, 
and may order these securities to be treated as enemy 
property unless the prescribed, declaration of their non- 
enemy nature is made. An alien enemy may take legal 
action in respect of a transaction which has been 
authorised by a Board of Trade licence. 

No. 1461 (1945). Trading with the Enemy (Specified 
Persons) (Amendment) (No. 13) Order, 1945. _ 

A consolidated list is given of persons with whom 
dealings are still prohibited. 
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RESULTS OF EXAMINATIONS 
DECEMBER, 1945 
Passed in Final 


Order of Merit 
FARRAND, JoHN, B.Com., H.M. Inspector of Taxes, Ports- 
mouth (First Certificate ‘of Merit.) 
SowERBy, THoMAS WILLIAM, City Treasurer’s Department, 
Carlisle (Second Certificate of Merit and Prize). 


Alphabetical Order 

ALLES, MICHAEL JouN, B.Sc., formerly clerk to R. A. Patel 
& Co., Colombo. 

Amos, James, clerk to J. H. Lord & Co., Bacup. 

ANSTEAD, CHARLES Murray, clerk to Black, Geoghegan & 
Till, London. 

Batkin, RicHarp Micuakt, clerk to A. F. Dawes (Attiwell 
& Co.), Birmingham. 

BENNETT, RONALD VINCENT, clerk to Moore, Stephens & 
Co., London. 

BENNETT, VIOLET Joyce Wruttrams, clerk to White & 
Pawley, Plymouth. 

Busu, Victor GrorcE, clerk to Deloitte, Plender, Griffiths 
& Co., London. 

BuTLer, JoHN ERNEST WILLIAM, clerk to Crew, Turnbull 
& Co., London. 

BUTTERWORTH, JACK, clerk to Samuel Slater & Sons, Oldham. 


. Howtett, CLrvE GEORGE, 


Catpicott, HuBertT Witt1aM, Deputy Borough Tomenrer 
of Crosby, Liverpool. 

Cray, Ernest CHARLES, Borough Treasurer, Mitcham. 

CroMPTON, KENNETH BRAITHWAITE, clerk to John Smith 
(Campbell, Toulmin & Co.), Manchester. 

Curtis, LEonarD CyRrit, clerk to B. Phillips (Percy Phillips 
& Co.), London. 

Fox, ALBERT Henry, formerly with Chas. W. Rooke, Lane 

_ & Co., London. 

‘Hackett, SypnEy_GEoRGE, Borough Treasurer’s Depart- 
ment, Finsbury, London. 

Harris, MICHAEL, clerk to Percy Phillips & Co., London. 

Hepces, Egnest ALFRED, clerk to L. M. Harris & Co., 
London. 

Hotioway, FRANK, clerk to Frank Hall, Leeds. ’ 

clerk to Harold Brown & 6, 
Birmingham. 

MAcDoNALD, CoLviLtE Lister, clerk to J. & R. Morison & Co., 
Perth. 

MARSHALL, WILFRED, clerk to N. Williamson & Co., Worksop. 

Menra, Guru Datta, formerly clerk to K. P. Soni & Co., 
Lahore. 

Pyatt, Peter Dovuetas, clerk to S. Woodyer (Blease, & 
Sons), London. 

oe Wii.1aM Dennis, Borough Treasurer’s Department, 
rewe. 

Ross, JAcK, clerk to Walter Beck, Manchester. dan 


el ee 
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Ross, Norman Fisx, formerly. clerk to Simpson, Wreford 
& Co., London. 

SaHa, GIRINDRA Mouan, formerly clerk to G. Basu & Co., 


Calcutta. 
oa Wittram Maca.ister, Deputy Borough Treasurer, 


TAYLOR, ERNEST RowLanD, Borough Treasurer, Conway. 
TREASE, Dorotuy, clerk to W. & J. H. Trease, Nottingham. 
WHALLEY, THomas, Borough Treasurer's Department, 
Luton. 
WauamMs, Donatp EpmuND Trorn, clerk to Hayden 
Green & Co., London. 
SUMMARY :— 
2 Candidates awarded Honours. 
32 Candidates Passed. 
40 Candidates Failed. 


74 Total. 
me Ng ap 


Passed in Intermediate 


Order of Merit 
‘tepwortu, STANLEY, Borough Treasurer’s Department, 
Huddersfield (First Place Certificate). 


Alphabetical Order 

AGASTER, ALBERT, clerk to Hodgson, Harris & Co., Hull. 

ANDREWS, STANLEY Wiu1aM, City Treasurer’s Department, 
Plymouth. 

ATHERTON, ALBERT, clerk to John Tait, St. Helens, Lancs. 

a Henry, Deputy Borough Treasurer, Hemel 

em 

BAILEY, Eric Ronnie, clerk to F. C. Hucker (Hucker & 
Booker), Glastonbury. 

BARAGWANATH, RicHARD Duncan, clerk to C. H. Bryant 
(Baskett & Bryant), London. 

S3aTEs, Cyrit Joun, clerk to Cooper-Parry, Hall, Doughty 
& Co., Derby. 

BECKETT, real Joun, clerk to H. Waissen Wilson & Co., 
Brighton. 

BENNETT, BaRRIE JOHN ARTHUR, clerk to Clifford Geipel 
(W. G. A. Russell & Co.), Birmingham. 

Bishop, RAYMOND CLIFFORD, clerk to W. T. Manning 
(Thomas May & Co.), Leicester. 

BLacKMAN, RonaLtp Epwin, clerk to M. MoustardieT 
(Moustardiers), London. 

Brapy, Perer HeEnry, clerk to han L. Reid (Purtill & 
Co.), Dublin. 

Bropuy, Ropert Austin, clerk to T. R. Beddy (Cooper 
& Kenny), Dublin. 

CoLes, FRANK CutFForD, clerk to H. W. Pratt (H. W.- 
Pratt, Pollard & Co.), Wellingborough. 

COEDS SipNEY James, clerk to William S. Ogle & Co., 

ndon. 


DoLumorE, CLAUDE THEODORE, clerk to A. M. Banks 


(George Gradon & Co.), Watford. 

EaRLE, Witt1am Epwarp, clerk to Graves, Causer & Co., 
London. 

ELLIoTT, JoHN JosEpn, clerk to F. R. O’Connor, Dublin. 

EMBERSON, CHARLES FREDERICK, clerk to Harold Brown 
(Harold Brown & Co.), Birmingham. 

FLETCHER, JosEPH, clerk to Farrant & Stott, Manchester. 

Forster, EpGAR Arno, clerk to R. S. Baskin (Cooper & 
Kenny), Dublin. 

GHATALIA, SHATISHCHANDRA VIRCHAND, B.Com., clerk to 
R. K. Dalal (Dalal & Shah), Bombay. 

GOLLEGE, GEOFFREY, clerk to Pawley & Malyon, London. 


GOLLEDGE, NorMan, clerk to Carlill, Burkinshaw &. 


Ferguson, Hull. 
Gou.p, GERALD ANTHONY, clerk to H. C. Howell (McEwan, 
_ Wallace, Howell & Co.,), Birkenhead. 

GrirFin, MicHarEt ALpHonsus, clerk to T. C. Flinn (Kevans 

& Son), Dublin. 

Come, Epcar Henry, clerk to Spain Brothers, McNab 
and Co., Tunbridge Wells. 
Hannay, ‘Lesuz Jou, clerk to J. raps 3 (Clark, Flay & 
€o0.), Worcester. 


- 
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Harrison, Brian GEorGE, clerk to E. Furnival Jones 
(Allan, Charlesworth & Co.), London. 

Harrison, Dunstan, clerk to Joseph W. Shepherd, 
Manchester. 


HuLBERT, ROLAND Jamas, City Treasurer's Department, 
Bristol. 


Lze, Ronatp Ernest, clerk to N. E. Pawsey (Norfolk, 
Pawsey & Co.), Clacton-on-Sea. 
—_ James Raymonp, clerk to T. H. Pawley (Pawley & 
yon), London. 
msn clerk to S. Stockman & Co., 
Belfast. 


MAGINN, Josren: Eoseeem,, deck to 3. P. G. Coyle (Coyle 
and Coyle), Du 


' Morris, ob gal Ea a a eg 


Farlow & Co.), London. 

Myatt, Joun FREDERICK, clerk to W. J. Norfolk (Norfolk, 
* Pawsey & Co.), Clacton-on-Sea. 

O’Brien, Micuagt JosEpu, clerk to F. N. Kelly (W. A. 
Deevy. & Co.), Waterford. 

PARKIN, CHARLES, dak t J. W. Wilkinson & Co., 
Doncaster. 

PATTERSON, oun Campsuuz, clerk to J. S. Patterson 
(Lawther, & Gray), Coleraine. 

Pzarson, ANDREW SuHaw, clerk to W. J. Jackson (Allen, 
Baldry, Holman & Best), London. 

PEARSON, PETER JAmEs, clerk to A. J. H. Watson (Townsend, 
Watson & Stone), London. 

Price, GEorGE WIixt1aM, clerk to J. D. Brown (Blakemore, 
Elgar & Co.), London. 

Roserts, Ricnarp Rurus, clerk to Jones, Robathan, 
Thompson & Co., Carmarthen. 

Ross, Hucu ALEXANDER, clerk to J. H. Barton, Dublin. 

RowLanps, WreForp Francis, clerk to Jennings & 
Watkins, Neath. 

Scuwar, FRANK, clerk to Price, Waterhouse & Co., London. 

SHEPPARD, AUDREY CRAMPTON, clerk to Harold T. Hooley, 
Nottingham. 

Snes, Fuaneee GaETANA, clerk to Needham & Culley, 


SrsLeEy, GEOFFREY Wr L.1aM, clerk to G. F. Foulston (Keens, 
Shay, Keens & Co.), Leighton Buzzard. - 

SmitH, Joun, clerk to Spicer & Pegler, London. — 

Tampiin, Nancy Mary Ereen, B.A., clerk to J. Tamplin 
(Charles L. Barfoot & Co.), Newport, Mon. . 

THORNE, JoHn Epwarp, clerk to Arthur Daniels & Co., 
Portsmouth. 

TreTJEN, ERNEST FRANK, clerk to Cooper & Cooper, London. 

VazE, NaARHAR BHALCHANDRA, clerk to N. J. Shah (Dalal 
& Shah), Bombay. 

Watt, THomas + gue clerk to Peat, Marwick, Mitchell 


Birming 
WILLIAMSON, ei N een Aeteap C. F. Ross (Ross & 


82 Candidates Failed 
140 Total. 
Passed in Preliminary 
Order of Merit 


UNDERHILL, Ke1TH Patrick, 70, Barton Road, St. Thomas, 
Exeter (First Place Certificate and Prize). 


- Alphabetical Order s 
BEentTLey, WALTER, 7, Coldwell eg Leeds. 
BrrRTHISTLE, GERARD THOMAS Strand Road, 
Sandymount, Dublin. 
Bower, Cecit GrorcE JosEepu, 11, Cumberland Road, 
London, E.13. 
Boyp, WILLIAM JAmEs, 236, Connsbrook Avenue, Sydenham, 


CHANT, JoHN REGINALD, c/o 65, Etherington Road, Beverley 
High Road, Hull. 
Cooke, Evadt Ives; 68; (Qeoen Steeet, Worthing: 


ee 


j | 
ee | | 
‘ 
_ a 
j 
SUMMARY :— j : 
1 Candidate awarded Honours. : | > 
57 Candidates Passed. 
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’ CraiG, NORMAN Napier, 186, Alliance Avenue, Belfast. 
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CuMBERBATCH, Ian, 26, Knowsley Avenue, Blackpool. 

DunKERLEY, Eric, 21, Milbank Street, Doncaster. 

FopEn, GEOFFREY, 27, Lacey Green; Wilmslow. 

at > ~ gegen 102, Queen Alexandra Road West, North 

Hatitey, THomas ANTHONY Epwarp, St. Anthony’s, 227, 
Cabra Road, Dublin. 


Hestinc, Bryan, 41, Deanstones Lane, Queensbury, Nr. 


Bradford. : 

Horton, Ronatp Vickers, 264, Abbey Lane, Beauchief, 
Sheffield, 8. 

Lovejoy, Maurice Martuieson, 14, Iris Road, Bassett, 
Southampton. 

Martin, Harotp JouN JosepnH, Ballyvester P.E.S., 
Donaghadee. 

Nicotit, Dents Cottin, 203, North Avenue, Southend-on-Sea. 

PARKER, KENNETH EpMan, 25, Coleby Street, Monks Road, 
Lincoln. 

RICKARDS, PETER WILLIAM, 34, Warrington Road, Dagenham. 

SwINFIELD, DENNIS WILLIAM, 70, Cranmer Street, Leicester. 

THOMPSON, BERNARD, 283, Gleadless Road, Heeley, 
Sheffield, 2. 

TurRNER, SYDNEY Roy, 31, Bedford Avenue, High Barnet. 

Wapbe, STANLEY GEORGE Douc.as, 44, Trevelyan Road, 
Stratford, London, E.15. 

WarDLE, Ronatp ANTHONY, 8, Exmouth Place, Cliffe Road, 
Bradford. 


WEBBER, ERIC GEORGE, 10, Forest Way, Stockton Lane, ; 


York. 


West, JoserH STEPHEN, 197c, North Circular Road,-Dublin. 


Wipcer, KENNETH Gorpon, 52, Highbury Hill, Highbury, 

- London, N.5. 

Wixxkinson, DEREK Lewis, 153, Old Farm Avenue, Sidcup. 

WituiaMms, Lesiiz Ricwarp, 7, Marchant Road, Leytonstone, 
London, E.11. 

Wracc, CHARLES Epwarp, 21, Ouseburn Avenue, Acomb, 
Yorkshire. 


SUMMARY :— 
1 Candidate awarded Honours. 
30 Candidates Passed. 
37 Candidates Failed. 


38 Total. 
pr 
INCORPORATED ACCOUNTANTS’ DINNER 

AT NOTTINGHAM 

A dinner was held by the Nottingham, Derby and Lincoln 

District Society of Incorporated Accountants at Nottingham 

on February 1, 1946. The chair was taken by Mr. Stanley 

Wallis (President of the District Society). Those present 

included Mr. Fred Woolley, J.P., F.S.A.A. (President of the 


* Society of Incorporated Accountants) ; the Lord Mayor of 


Nottingham (Alderman E. G. Underwood); the Sheriff of 
Nottingham (Councillor T. R. Scott); Mr. Fred A. Prior, 
F.S.A.A. (Member of the Council of the Society and past- 


‘President of the District Society); Mr. A. A. Garrett 


(Secretafy of the Society of Incorporated Accountants) ; 
Mr. J. Boydell, F.S.A.A. (City Treasurer of Nottingham) ; 
and Mr. J. Burton Carter, F.S.A.A. (Honorary Secretary of 
the District Society). 

Mr. Woblley, replying to the toast of “ The Society of 
Incorporated Accountants,” said there was a time when an 
accountant concerned himself with balance sheets and profit 
and loss accounts and when his activities did not extend 
much beyond that sphere. That day was now long past 
and the professional accountant had become the hand- 
maiden of management, for management needed the informa- 
tion which he alone, generally speaking, was able to provide. 
It was quite clear that our industrial and perches Bos! pts 
would in the future depend to a large extent upon pon 
collated information, providing the basis for reliable judg- 
ments and sound policy. This information must cover not 
only technical but financial and business data and must 


help to answer such questions as whether efficiency could be 
improved while a e was in progress, not when it was 
too late to take effective action. Statistics must also be 
compiled showing the relative efficiency of individual con- 
cerns and the methods em: amy 47 by them, together with long- 
term trends in industry. In all these matters it was essential, 
emphasised Mr. Woolley, to take the long view. 

e accountant, with his wide range of experience, was 
‘now an adviser, and the profession had become a 1 
channel through which improvements in methods an 
standards of managément could be spread throughout 
industry and commerce. It had an important part to play 
in these testing times towards the achievement of a*planned 
economy. It was nec for every section of the com- 
munity to pull its weight for the good of the community, 
and Incorporated Accountants would not be behind in their 
endeavours to make their contribution to the rebuilding of 
the country’s position. 

Referring to the scheme for the University training of 
accountants the President spoke of the Society’s appreciation 
of the response made by University authorities throughout 
the country and of the help given by them in the formulation 
of this important project. The Institute of Chartered 
Accountants, the Society of Incorporated Accountants and 
the Association of Certified and Corporate Accountants 
were, he was glad to say, working together in this matter 
for the great purpose of raising the standard of the profession 
as a whole and basing it upon a higher degree of education. 
He realised that comparatively few students would be forth- 
coming for a little time to take up the scheme which had been 
adopted, but as time went on his belief was that it would 


~become more and more popular. Its advantages would be 


appreciated and ultimately it would come to be regarded as 
an essential in the training of a professional accountant for 
public service. 

The aim of the from its very beginnings had been 
to set a very high standard both of professional proficiency and 
integrity, and present members owed a debt of gratitude to 
their forefathers who had laboured hard to place the Society 
upon that footing. 

They needed to seek, he continued, for the inculcation of a 
wider experience in industry and co-ordination between all 
branches of the profession. It was very encouraging to find 
that the recognised bodies of the profession were in many 
matters working in close co-operation. The recommenda- 
tions put forward by the several bodies for the Cohen 
report on the reform of company law had been remarkably 
similar. The question of the co-ordination of the profession 
had agitated the minds of its leading members, not least 
Incorporated Accountants, for many years past. The co- 
ordination of the profession was not primarily in the interests 
of the profession but in the interests of the public. He was 
glad to say that this question of the co-ordination of the 
profession, in which the three leading bodies of practising 
accountants had been in collaboration, had made progress 
practically to the point of completion. There was every 
reason to hope that final success would be achieved in the 
near future. 

The President was pleased to find that Nottingham had 
followed the lead of the Council in arranging refresher courses 
for returning members, and wished the District Society every 
success. 

The toast of ‘‘ The Sociéty ”” was proposed by Mr. Fred A. 
Prior, F.S.A.A., who hoped the recommendation of the Cohen 
report that partners of directors of private companies should 
not act as auditors, would not be implemented. It was 
sad, continued Mr. Prior, that the craftsmen were not 
available ever to restore Incorporated Accountants’ Hall in 
London to its state before it was damaged by a flying bomb. 
It was to be enlarged, however, and the Council had spent one 
whole day examining the architect’s plans and other relevant 
matters. The recent announcement that certain key account- 
ants were to be released from the Forces under the class “ B”’ 
scheme was important, but it must be particularly noted that 
shortage of staff alone did not create key men. 

Mr. Prior said he had wondered whether it was not possible, 
not only in the accountancy and legal professions but in every 
trade or profession where articles or apprenticeship had to be 
served, to make some representation to the Government on 
the very important question of the length of service to be 
given by young men of 18. It was very difficult at the 
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moment for principals, parents or the young men themselves 
to decide at 17} whether or not it was wise for them to be 
articled. They might receive six months’ training and then 
be called up and forget all they had learned in that short time. 
It was a serious matter for the profession and for the boys 
starting on their careers. 

He regretted that University College, Nottingham, would 
not be able to participate in the university scheme until it 
had obtained its full charter. Once that charter was obtained 
the District Society would make every effort to see that 
facilities were provided for the university training of 
accountants. 

The president of the District Society, Mr. Stanley Wallis, 
F.S.A.A., proposed the toast of “‘ The City of Nottingham.” 
In the interval between the two wars Nottingham had 
expanded its industrial life and made very considerable 
progress in housing and road improvement. Its record 
during the war compared favourably with that of any other 
city in the country. In addition to making guns, shells and 
bombs Nottingham had had the task of supplying the army 
with clothing and other ‘equipment, including plain net, 
bine motor cycles and, of course, medicines—par- 

ticularly for the Burma campaign. 

Replying to the toast, the Lord Mayor spoke of some of the 
improvements made in the city of recent years and added, 
“We do our utmost to keep it up to its reputation as ‘The 
Queen of the Midlands.’ ”’ . 

The final toast of “‘ The Chairman ” was proposed by Mr. 
W. J. S. Bosworth. Those in Nottingham, hé said, knew the 
great service their Chairman, Mr. Stanley Wallis, had ren- 
dered to the District Society, first as honorary secretary 
for many years and for the last six or seven most difficult 
ycars as the President. He had always been a wise coun- 
sellor in the organised commercial life of the city. The 
evening’s events were tinged with one regret—that the 
President could not be persuaded to continue any longer in 
that capacity, holding to his view that the Presidency should 
not become the “ copyright ’’ of one person. 


NORTH STAFFORDSHIRE DISTRICT SOCIETY 
Twenty-First Anniversary Dinner 

The twenty-first anniversary dinner of the Incorporated 
Accountants District Society of North Staffordshire was 
held at Stoke-on-Trent on. February 8. Mr. J. Paterson 
Brodie, F.S.A.A., President of the District Society, presided, 
and the guests included the Lord Mayor of Stoke-on-Trent 
(Mr. P. Williams, J.P.); Sir Francis Joseph, Bart., K.B.E., 
J.P., D.L.; Sir Ernest Johnson, J.P.; the Mayor of New- 
castle-under-Lyme (Mr. F. T. Brand, J.P.) ; Mr: Fred Woolley, 
F.S.A.A., President of the Society of Incorporated Ac- 
countants; Mr. Percy Toothill, F.S.A.A., and Mr. R. A. 
Witty, F.S.A.A., Past-Presidents of the Society; Mr. A. A. 
Garrett, Secretary of the Society ; and Mr. Donald H..Bates, 
F.S.A.A., Hon. Secretary of the District Society. 

Proposing the toast of ‘‘ The Society of Incorporated 
Accountants,” Sir Francis Joseph, Bart., K.B.E., said the 
industrialists of Stoke-on-Trent were glad of the opportunity 
of paying a tribute to the importance of the accountancy 
profession. It was vital that industry and commerce should 
know where they were going, what were their costs and 
overhead charges, so that they might win once again their 
rightful place. Accountants weré to industry what the 


physician was to the community. They knew its strength, ~ 
they knew its weaknesses, they knew its reserves of vitality. 


After six years of war, with all its austerity, they looked 
for happier times and“ more pleasant conditions of life, but 
unfortunately these were denied them. This was a time when 
they must show the spirit evinced during the war, and say 
to the Government in power at the moment that whatever 


was needed to put the country right all sections would unite 


to its support. 

Sir Francis paid a tribute to Mr. Fred Woolley, whom, he" 
said, he knew through the Spitfire Mitchell Memorial Fund, 
by reason of the prominent position he occupied in the 
battle-scarred city of Southampton, of which he was an 
honorary Freeman. 
nding, Mr. Fred Woolley paid a tribute to the work 
Mr. Paterson Brodie had done for accountants throughout 
the coun He oe a age the District Society of 


- North S on having attained its majority. The 
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members of the Council, he said, eae. “Ear Monge | 


posse Liew nt malig” ry Boor parnghace cdoag megane of 
0 enpetioticn The Council was anxious to see the work 
of the Societies develop to the highest possible degree 


of usefulness and efficiency. 
Mr. Woolley said he 


ral ov had to be an adviser, oor A and capable of offering 
advice and of respondiny to the needs of his clients in direc- 
tions undreamed of even twenty years ago. Negotiations 
for the co-ordination of the profession of accountancy, said 
Mr. Woolley, had been led on behalf of the Society by Mr. 
Witty, who was present that night, and not only the 
we Bagh meng coe as a whole would be in oupenel debt 
itty for the untiring and able services he had given 
cuteahous the negotiations and for the initiative he himself 
had taken. 

Mr. Woolley said it was to be hoped that a liberal outlook 
would be — in the matter of the proposed control 3 
the raising of capital. If control was pushed too far, 
might easily have a throttling effect on industry and Ban oa 
ment. It must be remembered that the only resources of 
replenishment, adaptation and extension within industry 
were limited to undistributed profits and funds resulting 
from tion provided out of revenue, plus the hope 
for-E.P.T. refunds. For all other capital gee they 
were bound to go outside the industry itself. Therefore, if 
industry were to be built up according to the standard of 
modern times and modern needs, there should be reasonable 
freedom of obtaining the capital requisite in order to develop 
it. In trade and industry there were, unfortunately, wide- 
spread indications of a feeling of frustration and even of 
futility, which did not augur well for y recovery. 

“The City of Stoke-on-Trent and its Industries’’ was 

by Mr. Richard A. Witty, F.S.A.A., Past-President 
of the Society of Incorporated Accountants, who said that 
the war had taught us that the greatness of a nation or a city 
depended upon the character of its citizens. Judged by that 
standard, he was sure that everyone would agree as to the 
greatness of Stoke-on-Trent. He was certain that the 
industrial community of Stoke-on-Trent would solve the 
many difficulties of the future and that the city would finally 
emerge greater and more ag vee than ever before. 

“The North Staffordshire District Society "’ was . 
by Mr. Percy Toothill, F.S.A.A. (Sheffield), Past-President 
of the Society of Incorporated Accountants, who recalled 
that the first District Society was formed in Manchester, 
followed a year later by the formation of a Society in Sheffield. 
The parent Society was particularly proud of the District 
Societies, especially that in Stoke-on-Trent, which had a 
fine President. No one knew better than he did the deep 
debt of gratitude Stoke-on-Trent owed to Mr. Paterson 
Brodie. 

Responding, the President . J. Paterson Brodie, 
F.S.A.A.) said Mr.“Donald Bates and he were struggling one 
or two years before the Society was officially recognised by 
the parent body. The District Society had not only been 
useful to themselves—it had taught them to behave to one 
another as professional gentlemen—but it had helped to 
bring students together and had helped the members to do 
the best they could for them. One of its main purposes 
to-day was to look after the. young men entering the pro- 
fession and the men returning from the Services. He knew 
it would a support the parent body in what it was doing 
to help those returning from the Services. 


The following promotions in the membership of the Society 

have been completed : 
ASSOCIATES TO FELLOWS 

Barham, Leslie John (Matthews, Wiseman & Co.), 
London, Practising Accountant; Beatton, Andrew (Beat- 
ton, Hewson & Co.), London, Practising Accountant ; Biggs, 
Laurence Malcolm (Keller Snow & Co.), Guildford, Practis- 
ing Accountant; Burton, Robert Windram (Newby, 
Dove & Rhodes), Leicester, Practising ACcountant ; Butcher, 
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“Alan Ross (George Mackeurtan, Son & Crosoer), Durban, 


Howard (Halsey, Button & Perry), Durban, South 
Africa, Practising Accountant; Chapman, Eric William 
Epton, M.A. (Slater, Chapman & Cooke), London, Practis- 
ing Accountant; Echart, Henry George Borough Trea- 
surer, Woodford ; Hammond, Alexander Ernest (Darke, 
Robson & Co.), London, Accountant ; Hawley; 
Gordon (Gordon Hawley & Co.), London, Practising Accoun- 
tant ; Higginbotham, William Hénry, Chairman, Director 
and General Manager, Edgar Allen & Co!, Ltd., Sheffield ; 
Hill, Edward King (Edward K. Hill & Co.), Birmingham, 
Practising Accountant; Huggins, Leonard William 
(Kingscott, Dix & Co.), Gloucester, Practising Accountant ; 
Judd, George Stanley (Hobbs Peskett & Co.), London, 
Practising Accountant ; Kirkman, Alfred Henry (Messen- 
ger & Kirkman), Oxford, Practising Accountant; Leaver, 
Harry (Leaver, Cole & Co.), London, Practising Accountant ; 
4 Samuel Gordon, Bournemouth, Practising Accoun- 
Price, Richard Newman (Cole, Dickin & Hills), 
Camixidee Practising Accountant ; Price, Trevor Llewel- 
lyn, Director, Secretary and Chief Atcountant, The Evans 
& Reid Group of Companies, Cardiff; Rice, Leslie James, 
London, Practising Accountant; Thompson, Thomas 


George, Liverpool, Practising Accountant. 


DISTRICT SOCIETIESAND BRANCHES 


SCOTTISH BRANCH 


A meeting of the Council of the Scottish Institute of 
Accountants, the Scottish Branch of the Society, was held in 
Glasgow on February 8. Mr. Robert T. Dunlop, F.S.A.A., 
President, was in the chair. 

The Council congratulated Lieut.-Commander Festus 
Moffat, J.P., FS.A.A., Falkirk, on the award of O.B.E. 
They recorded their satisfaction that the President of the 
Society, Alderman Fred Woolley, J.P., had received the 
Freedom of Southampton. 

The Council also noted with pleasure that Mr. D. A. S. 
Dalgliesh, M.A., LL.B., Glasgow, who had lectured for a 
number of years on Scots Law to the Glasgow Students’ 
Society, had been appointed Professor of Conveyancing at 
Glasgow University. 

The Secretary reported a considerable increase in the 
number of applications for exemption from the 
Examination and also in the number of faquiries in con- 
nection tvith the Society’s examinations. 

Sen anes anes Sty See ee Oe oor See 


LONDON AND DISTRICT AND LONDON 
STUDENTS’ SOCIETIES 


_ Joint Programme of Lectures for the 
Spring Session, 1946 
‘Meetings will be held in the Hall of the Institute of 
ournalists, 2-4, Tudor Street, Blackfriars Station, London, 
C.4, at 5.30 p.m. 
1946 ; . 
and the Sterling Group,” by 

‘ , Editor of The Banker. Chair- 
man: Mr. D. Mahony, F.S.A.A., President, Students’ 
Society. 


March 12.—‘ Share Valuation and Estate a by 
Mr. Edward Baldry, F.S.A.A. Chairman: Mr. V. R. 
Shepherd, Solicitor. 

March 19.—Students’ Annual General Meeting (at 5.15 p.m.). 


March 19.—“ Report of the Committee on Company Law 
Amendment,” by Mr. I. J. Lindner, B.A., rere (Cantab.), 
Barrister-at-Law. Chairman: Mr. A. V. Hussey, 
F.S.A.A., Vice-President, Students’ Society. 

March 26.— De ee ee eee ae 

_ by Mr. H. J. C. Stevens, A.C.A., 
Accountant to the Daily Telegraph. Chaman : 
Mr. T. H. Nicholson, FCA, F.S.A.A. 

April 2.—The Brains Trust. ‘ Questions on Economics.” 

_ Members of.the “ Brains Trust’: Mr. Collin Brooks, 


" larch: 2986 
MC., Wiiiee: ot Tat: Me. Mvncion 


ry aph. Question Master: Mr. Richard 
itty, F 


A. S.A.A. } 
A 9.—“ Accounting for Management * by 
saa L. C. Hawkins, F.S.A.A., Comptroller of The London 


Passenger Transport Board Board. Chairman : Mr. C. V. Best, 
ee ee. ee 
A 16.—Prize Essay “How to Interpret = Balance 
ar Sheet.” pert, i ai soe the two Prize Winners. 
: Mr. W. J. Back, ‘S.A.A. - 


‘ BENGAL 
The annual 
The following officers and Committee were elected : 


President, Mr. P. K. Ghose ; Vice-President, Mr. S. K. Mar 
Secretary, Mr. P, K. Mitra; Treasurer, Mr. D. Basu ; Com- 


mittee ; Mr. K. N. Gutgutia, Mr. N. Sarkar, Mr. C. P, Muk- 
jee, Mr. D. P. Chatterjee, Mr. M. A. Lavar var, Mr. D. ¥. 
G Roy, Mr. N. F. Master. 


. Annual Report , 

During the year ended March 31, 1945, three new members 
were elected, oy eight students were admitted to the Stu- 
dents’ Section. The Committee hope that more Incorporated 
Accountants will join the District Society. 

Normal activities have been suspended during the war, 
but it is hoped that they will be resumed in the near future. 

Close co-operation continues to be maintained with the 
Bombay District Society in all matters of interest to In- | 
- corporated Accountants in India. 


PERSONAL NOTES. 


- ; 

Mr. S. J. Birkett,;' Inco ap Accountant, has eom- 
menced public practice at 3, Lane, London, E.C., under 
_ the style of Birkett & Co. 

Mr. Adam B. Brackenridge, A.S.A.A., has been appointed 
Burgh Chamberlain of Dumbarton. Mr. Brackenridge is at 

t Burgh Chamberlain of Alloa, but was previously 
uty Burgh Chamberlain of Dumbarton. 

Mr. W. H. Charles, F.S.A.A., announces that he has taken 
into ip Mr. W. Vernon N. Charles, A.S.A.A., and 
Mr. J. Edgar Davies. They will practise under the style of 
W. H. Charles & Co. at 3, Greenfield Villas, Llianelly. 

Mr. J. Douglas Thick, Incorporated Accountant, announces 
that he is now in public practice at 3, Valpy Street, Reading. 

Mr. G. Metcalfe Collier, In rated Accountant, has 


commencéd practice at Textile Exchange Buildings, 1-3, 
' St. Paul’s ‘Churchyard, London, E.C.4, under the style of 
Metcalfe Collier. 


Mr. W. C. Black, F.S.A.A., has admitted into ip* 
Mr. J. A. Morgan, A.S.A.A., and Miss M. D. Black, A.S.A.A. 
They will practise under the style of W, C. Black & Co. at 
St. Thomas’s Chambers, 147, High Street, Newport, Mon. 


REMOVAL 


Messrs. Groome & Ramsdale, Incorporated Accountants, 
have removed their offices to 49, Seat, ee. 


OBITUARY 


LESLIE DOUGLAS MALPAS 
We record, with regret, that.Mr. Leslie D. Malpas, F.S.A.A., 
Bournemouth, died on February 7, after a long illness. 
Mr, Malpas became a member of the Society in 1913, and 
ree practice in Bournemouth in the same 
of Malpas, Simmons & Co., Incorporated 
pw was formed in 1936, when he admitted to 
ership his son-in-law, Mr. M. P. Simmons, F.S.A.A 
ubsequently the firm was joined by Mr. "s 
Mr. D. W. Malpas, B.A., EX i ESAS. Mr. L. ag oT 
retired from active m in the , 
owing to ill-health. ttn ens 
The ueren took place on February 11 
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